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CACHES OF THE FINEST PETROLEUM PRODUCTS ARE

At Your Service In Alaska

from Frank J. Kerth, District Sales Manager

A -'\"I':”Nl"- who has flown above Aluska’s Yukon
R River—and quite a number of Union 0il people
have—would hardly expeet to find a cache of petroleum
products along ity lonely thousand-mile course from
the Aretic Cirele 1o the Bering Sea. For you can fly
over this vast, untamed region without sceing other
signs of human penctration than an oceasional hunter's
cabin, prospector’s waste-rock dump or isolated village,

However, a “76" marketing service has now been
established all the way from Fort Yukon to the sea.
Yutana Barge Lines, consignees for Union 0il Com-
pany, have just inaugurated a bold new river operation.
Starting at Nenana, where the Alaska Railvoad from
Anchorage to Fairbanks makes contact with the Tanana
River, our consignees are barging “76" products down-
stream to the Yukon, thence northeastward to Fort
Yukon and southwestward to the Bering Sea. Whether
future explorers of this great Alaskan Trontier do their
pioneering with an airplane, outhoard motor, kerosene
lantern or ecigarette lighter, a Yutana harge will be on
hand to “All 'er up™ with “76."

This is a typical chapter in Union Oil's hook of IFar
North development. We have managed to deliver oil in
any quantity wherever it was needed during the past 44
vears—ofllentimes a step ahead ol the “pioneers.”

: Though Union Kerosene and Axle Grease probably
found their way 1o Alaska earlier, Company records

At loft is Juneau, capital of Alaska and seeny of ”nl'.uil
Qil's first tankship delivery in 1911, Qur present marine
terminal appears near the lower edge of J.hr' ]lhu!.u -
pying a convonient wharf site on  Gastineau L:‘uuuwi‘.
Relowe, Alaskans try 1o make a fortine h;- guossing the
minute ice will break up on the Nenana River; it is from

Nenana that 276" products are harged to Yukon River.
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Norris and Taku Glaciers as seen by thousands of air travelers

Beloe from left are Superintendent Robert CARAe

Captain W. E. Darvis of Foss Tugz and Superi
el Rl }:lr;".k::r: rintendent R. M, Akervick of JTunem

of our IWhitiier Terminal ;

I
nd son Loren of Ketehilan Terminal;
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Whitaker, Company employees ol
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inchorage, largest city in Alaska, has become the center The city is bustling and modern. Nearby is Matanuskq
i ¥ [ . e - ; o ¥ # . - s .
of great airficlds and other major military installations. l'nHﬂy where furmn'l,[,' experiments are meeting witl) Success,
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Alaska’s robus past is recalled by, from left, @ monument

» ' " 1 1'H
Jine home for retired “sourdough prospectors at Sitkai
to the discoverer of gold, Feliy Pedro, near Fairbanks; a

53 : i [
and a church at Sitlka dating back to Russian occupafio

Ketchilcan, with a climate similar to that of Seattle, tak
pride in being the southern pateway to Arctie

o THE NORTH'S MAGIC CARPET

adventire,

The miracle of modern Alaska is that, 'I"';I“w,. ll;:
terrain’s ruggedness and immensity, you can “'“f"lf T'}.‘“I;,
any part of it within a few hours, The vnllin' ['erritor}
is linked intimately by the magic of aviation.

Swilt flights with Pacific Northern -"\i"h"ﬁ'- from
Union Oil customers, get you in less than a day ].w
Seattle and Portland to Ketehikan, Juncau and :\,,plulf" T:
or Fairbanks. Bob Reeve, a famous Alaskan airmin ‘.l-lh.
loyal Union Oil customer, will fly you anywhere ””;":m
out the Aleutian Chain via his Aleutian :’tirlil'r;l‘ pr.ln'r
excellent airports in Anchorage and I":li:*h{illks l';;llr;!lu
regularly scheduled three-hour hops to Nome: :

b S
. X lines t
the summer tourist season, several of the airl i
1o the Eskimo

100

maintain regular passenger service
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The declining salmon industry of Ataskea, onee valued at
$07 million annually, is selll the North's major onterprise,

Some 235 milos inlawd  from I hittle
o wr, Uni il 1
vars eross Horeleane Guloli via this hrh.l"m'-—i?:".l"m'rhrr:.\:r':‘.

Madorn Alaska 15 alrborne: At left, a $12,000 poka of
gold reaches Nome via bush pilot; at a busy alrport in

munities of Kotzebue and Point Barrow, both well above
the Arctic Cirele, Or if you have ample reason to visil
any other point on the map, summer or winter, there are
veteran “bush pilots” in the Territory willing o lly
you there, The famed Alaskan dog teams can no longer
compete with aviation’s magic carpel.
. ]'l'_“""" Northerners measure the distance overywhere
N air hours, Probably no people on carth are more
"II':n'nilulml. They may turn up on suceessive days in
Il.""" Barrow, Nome, Fairbanks, Ketehikan, Seattle, San
Francisco, New York and New Orleans. It s reported
that in Alaska there is an aieplane for every 22 prople,
On the other hand, ns vacationers in the States learn
thal b oomiak vide in the Arctic Ocean with real Eskis
Mos s o matter of only two days of leisurely ar
lying, there develops an inereasing amoun! ol air trayel
1o the Far North, The airlines already offer modest [yt

ON Toun

m-chair

Anehorage, Pacific Northern Airlines fill ‘or up with 76
and a big plane meaits orders worth of tha Arctie Circle.

comfortable visitor accommodations at Point Barrow
and Kotzebue. Al Nome you ean hobnob with the King
lsland Bskimos, pan gold, dine on reindecr steak, or
ke o narrow-gauge railway hunting trip into  the
The Arctie Ocean i hegin:

muskeg and caribou country.
warmer shores for

ning o compete with the world's
tonrist lTavor,

It all tukes pl'll'nll'lilll- qviation ;_'ur-lllim' o power e
airplanes— diesel fucl Tor the rail equipment and trac:
lors—motor gasoline for thousands of antomobiles and
fuel oil for the cleetrie and steam plants—Kero:

hoals
_lubricants of extraordinary

qone for sloves and lanterns

combal the Aretic vold,
o the Far North, take added

any. A thousand

merit 1o

Sp when you pay a visit |
ndustry and your Gomp
| enches of the finest petrolenm products
grossive trail:-hlazing in Alaska,

pride in your i
tank and barre
attest to Union's Ofl ap
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I'he Los Angeles Refinory undt above was fnstalled wt g
eost of neardy one mdllon dedlars too manidaetinrs adesblissn
asphalt, Peivoipal buyer of the produet (s Pabea Pradiin,
Lo, whose nene roofing plant ix seon (o the backgronsd,

Madern asphalt testing methods tn o refinery are domaons Intorosted i a sample of airblowen asphalt dien from the
strated  (above) by Dispector Panl Hongan, using o pros newe it by Stilllman Hugo Walter are Process hnginest
elsion “penetrametor™ o measure haridoness of o samplog A
and (holine) by Tospector Don Kilday, using a Cloveland
aporsenn fash tester o determine the flash paoint,

My Nonthivleks

Harry HBourgeods  amd Project Kngineer




HOW THE PETROLEUM INDUSTRY'’S “BOTTOMS' BECOME

The "Tops” In Roofing

from D, L. Nielsen, Suporvisor Resldual Ol Salos

HI'H,-\I.’I'. oldest ol |u-lrn||-||n| I!HH‘lIIl"|-: for 11 in
known Lo ||rl".'r' bieon tsed fn,' Ilw ncient Fhlhf'““i'

nne, I-,';-yp!iull,-t and other carly civilizations - ia 1lao one

ol our mosl versatile, About 76% of the totil now e
duced in the United States in vsed Tor paving purposes,
Another 2100 goes dnto the manulocture of  roolings,

The remaining 8% is found inoan almost Hmitless mis
cellany of commoditios illr'ltlilillg! ||!lir|!i=, IJiju' coulings,
lnolewms, batteries, tires, Bniogs, nodersealings, refrig.

erator tnsulation, rubber garden hose, electeionl sl
tion, walerprool papers and cartons, shoes, cle,

The seene from an airplane fying over o modern
American r'ii},’ 18 ]ur:'_l'Hf in view ol uv-|-|m|l. Muosl slrocts
andd airports are paved with il The rools of inoumer
able butldings, homes and Tactories have walerprool
asphaltic coverings, Drivewnys and purking nreas are
blacktopped,

In foet, so broad is the subiject of asphalt that we
: must leave for another time o description of its major
| use, paving, and of its value as o component in the man:

A door prive wwalttng some lueky goeat of Pabiea during

ufacture of 'm“"r"“”"""':'m j”'f"h_”ll"' ””'““m""‘ll' “”'_ Ay apenhonae s dnapeotod by Asslatant Suporitondont T, 11
tereat at the moment will be limited to asphaltic roofing, Gulnos of Los Angelos Wafinary and Plant Manogor D €
This product is so much in demand that the Pabeo Cormne Hird of Pabieas The delusxe playhonse for ohilidron s

willod, roofod, foorod aiid  palited selth oxeallont fire

pany have just completed o plant adjacent 1o our Los

and sonathor readstant producta pactly declved  from ol

The manufuctiere of roofing boglns with rolls of rig ol
(helow ), which are saturatod with alebiloon asphalt il
colured woith contings of granilos  (from  pipes rlght ).

rmi'!m Wi!w'-i.- e G ol Ay



Angeles Refinery for the purpose of serving the Southern
California roofing market. We in turn have constructed
an excellent new refining unit for manufacturing lhj'.
particular grades of air-blown asphalt required by rool-
ing manulacturers.

By air-blown asphalt we mean simply this:

One of the crude oil distillation processes employed
at the refinery produces asphalt as bottoms, that is, the
heavy residual material flowing from the bottom of a
dictillation column after the lighter products have been
distilled off. Some of these bottoms refined from care-
fullv selected California asphaltic crude oils are known
as steam-blown asphalt because steam is introduced into
the column to act as a carrier in removing the light
petroleum fractions, The hardness of this steam-blown
asphalt can be varied by altering the amount of steam
being blown through it to carry away the lighter oils.

Now. when we heat a soft steam-blown asphalt to
around 450 degrees F. and blow air through it by means
of perforated pipes immersed in the column of oil. a
chemical change takes place in some of the asphaltic
molecules. The resulting air-blown product has a higher
melting or softening point and. while less pliable or
ductile. is much more resistant to temperature changes
than the steam-blown variety. This resistance to heat
and temperature change gives air-blown asphalt its
superior stature as a roofing material. Furthermore, the
product can be modified in several ways to condition it
for use in various extremes of climate.

Manufacture of the finished roofing. as accomplished
in the new Pabeo plant. is an exacting process calling
for mechanized efliciency, enginering know-how and
skillful workmaship. It has not been established yet
how much roofing Pabeo’s employees here can produce
daily with their new equipment. However, Los Angeles
Refinery is geared to supply the customer with up to
1.000 barrels of air-blown asphalt a day.

The manufacture of asphaltic roofing begins by feed-

The new Pabeo facilities include machinery for cutting
and packaging all types of their asphaltic roofing.

it
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ing large rolls of rag felt (in some instances
or glass fiber is used), available in varioye
through a continuous roller-conveyor system,  Moy:
up and down in a serics of loops, the felt i immexlng
16 or more limes in a hol saturant, a relatively m[lr“?d
blown asphalt. This gives the roofing much of it
prooling and weather resistance.

The saturated felt often is applied to roofs in gy
alternating with mopped-on layers of hot uir.bjﬂl;,
asphalt and topped with gravel imbedded in the [im:i
coal. This type of construction is known to the g,
as a “built-up™ rool.

Or, the Pal‘mu plant manufactures a finished roofiys.
in rolls or shingles, ready to be nailed. In this case, the
saturated felt continues on through a series of sprnys' and
rollers where air-blown asphalt, having a high meliing
point. is “flowed™ on both sides of the sheet to a desired
thickness. Finally a granular mix of pleasing colors is
rolled into the asphalt base, and the finished product is
ready for packaging in rolls or bundles of shingles,

Of particular interest is the granular mix we have jus
mentioned. It is made of ground rock or manufactured
substances oblainable in a dozen or so vivid colors.
Applying these colors separately or in combination,
Pahco can produce a roofing surface of practically any
color or multi-hued variety.

The wide-spread and inereasing demand for asphaltic
roofings is attributed to their long serviceability, light
weight, low initial cost, ease of installation, economy of
upkeep and repair. Also they present less of fire
hazard than do wooden construction, so mean lower
insurance rates Lo the properly owners.

Antiquity’s fabled cities of gold have. in a senst
heen achieved. Ours of today are paved and roofed with
sold—black gold, that is. And. if you choose, the Pabeo
Company probably ean apply some shining yellow gran
ules to make the roof of your home glisten like a gilded
castle.

uh'bﬂgl_[ﬂs
Weights,

IS waler.

y s dily s ' [ous
Finished products are stored on pallets in this spackt
warchouse or loaded on waiting boxcars and trucks.




HERE ARE SOME FACTS TO HELP YOU OBTAIN

Your Fair Share From Social Security

from A. L. Reed, Supervisor

THE Social Security law, passed by Congress in 1035,
r]-nmrkt'cl its 20th anniversary on August 15 of this
vear. The latest of several amendments to the law
hecame elfective September 1, 1955, extending its coy-
erage to more categories of working people and inereas.
ing the payments to all those eligible for benefits,

[From 1937 to 1950, the Social Hl'['.'lll'il}' lax on an
vm|llﬂ}’l?*"5 carnings up o a maximum of $3,000 a year
was 19 payable by the employee and 1% by the em-
ployer. Then the rate rose to 1V4% payable by each
on maximum yearly earnings of 53,600, On January I,
1055 the tax rate to employee and employer inercased
to 2% each on a maximum carnings base of $4.200.
Four further step-ups are scheduled until, by 1975, the
rate will be 49 each for employer and employee.

Are you well enough informed about the Social Secur-
ity law to obtain your fair share of benefits in return?
“The following questions are among those most fre-
quently asked by people who do not fully understand
the law. Answers have been prepared with the help of
the Social Sceurity Administration and may be of con-
siderable monetary value to yourself or your dependents,
For it is estimated that nearly half the people eligible
are overlooking some of their Social Security benelits.

What kinds of insurance payments are made
under Social Security?

There are four kinds of payments: (1) Monthly pay-
ments to an insured person and his family when the
insured retires at 65 or over. (2) Monthly paymenls lo
an insured person and his family when the insured is
72, even il he is still working., (3) Monthly payments
to the family of an insured person who dies. (4) Lump:
sum payments to any person who pays the insured per-
son’s hurial expense. This sum is paid in addition to
any monthly insurance payments to cligible survivors,

Is worl: outside the United States covered by
Social Security?
Yes, if it is done by a citizen of the United States in

the employ of a United States employer.

Do all employees on American vessels have
Social Security?

Citizens of the United States are covered by the Jaw.
Non-citizens are covered if their vessel touches a port

ON Tougr

Disbursements and Payrolls

within the United States during the employment con-

tract, or il the contract is entered into in the United
States,

[ am not an American citizen, but I live and
worl in the United States in a covered occupation.
Will this affect my benefits?

~ United States citizenship is not a requirement for
Social Seeurity participation,

I snent several years in the armed forces. Do
those years count toward Social Security?

I you served between September 15, 1940 and July
1. 1955 for 90 days (or less, if the reason for your dis-
charge was a service-connected injury) and you did not
receive a dishonorable discharge. you are considered,
for Social Security purposes, to have been earning $160
a month for the period of your serviee,

How do you qualify for survivors’ benefits?

Some lypes of survivors” benefits are payable at death
of the worker if he was fully insured; others are pay-
able if he was either fully or currently insured; there
is one Lype of monthly benefit payable only il he was
both fully and currently insured. If a worker was fully
insured. benefits may be paid to his dependent ehildren
under 18 vears, to his widow (in some cases to his
widow who is 65 or older, and sometimes to his aged
divorced wife) if she is caring for his children, to his
dependent parents, The dependent Iwiihnv.'vr u|'+u p‘m’e"}'
sured woman worker may qualify for a widower's
benefit at 65 il his wife was also currently i.II:-llI]‘t'lI al
her death, 1 the worker was only r.-um.'mh- insured at
death. no benefits are provided for survivors at age 05,
but any of the other benefits may be paid. A !ump::aumr
death payment may be made if the worker 'I“..d[ I'Ililll.l‘l
fully or currently insured, even though monthly benefits

are also |m}':ll|h'.

o ?
When do I become fully insured:

You will be fully insnred when you reach 65 l.-r wi:qt.'ll
vou die, if you have at least one quarter of l‘fl""_‘-" “F‘l' n""r'
each two ealendar quarters that have ]I'Il.‘-:l'l( .-I1ln.r.1| N‘t.r
comber 1, 1950, or gince you reached age 21, whieh

is later. At lenst six quorlers of coverage are Necessary
-"| r " L
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i every case. When yvou have 40 quarters of coverage
voir are fally insaved forv 1ile,

How does a worker become enrrently insured?

A worker is cnrvrently fnsured iF he had at least six
quarters of coverage w ithin the three years st before
his death orv just before his entitlement to oldaage ingars
ance benefits,

Wil you explain what is meant by the “disabil-
ity freeze™ provisions of the new Soctal Security
amendments?

IF you are now totally disabled. o hecome totally
disabled in the future, you may apply o have vour
earnings record “frozen™ duving the peviod of your dis.
ability to protect your benefit viphts and vour henefit
amount, Thusg, the peviod in which yon were totally dis
abled (hefore age 05) will not he veed in figuving yony
average earnings and will not be vwsed in Gpoving the
length of time you must work to qualify for henefite,

How long must I be disabled before I can apply
to *freeze™ my record, and must I have workoed
for a certain length of time?

Your earnings veeord may be “frozen”™ it (1) You
are under a disability which has lasted morve than six
months and keeps you from doing any substantially
gainful works (2) you worked ina job covered by the
Social Seeurity law for five ont of the last 10 yems
before vou were dizsabled, of which 114 weye duving the
last three years before vou weve disabled: and (3) Vol
are totally disabled at the time of filing,

Do the new amendmeoents provide for making
payments to disabled perons under age 659

No. The disability freeze provision of the law only
proteets your insurance vights while yon are totally s
abled and under 65, Tt does not provide vash disability
payments, »

Wl you explain briefly what is meant by the
“drop out™ provisions of the new law?

Under the old Taw your average onviings could e
pulled down by years in which you had Tow eamings o
no earnings at alle 10 you fivat became elipgible for ol
ipe insurance henefits after Aupgust 1950 up 1o five
years can now be dropped in figaving your average oan.
s This will inercase the amount of your nverape
earnings, meaning that your henefit will be hiphoer

How can T cheek the amount of wagos to my
crodit at the Social Security offico?

Your payroll office or loeal Social Seaurity ollice van
Furnish you o posteard form to be comploted and mailod,
You will receive from the Social Seonrity Adidndatia.
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ton a statement of the Wiies |"|‘|'-d‘|1_|'-.|l 1D Vouy
IF vou believe the vecord o be ineorie
will be wade,

Aeoiing,
.lnilﬂivﬁﬁpnﬁnn

Ninee filing an application for a Sostal Sornvtn
card, 1 have changed my name, Is it Nr’tﬁmrj.
that my Social Security eard be changed 1o nhu;:'
my new name? -

In ovder that your Soeial SECULY avcount will b
properly erediteds you should complete Soeial .“*’wmil-.:
form “Reguest for Change in Records,™ available s voyr
p:l.}"m” ollice or loeal Soeial an-m-iu- ullice, -

I am divoreed from my husband, Can | Fecoive
henefits based on his Soetal NeCurity coverage?

You cannot veceive sueh benefits under any ofrous.
stances while he s alive. You may obtain surviver
henefits after he dies, i you ave caving for a clild of
his who ds under 18, and i yon were receiving at leas)
hall your support from him by court order, The Py
ments slop when the ehild veachos 18, If von shioild
vemarey before then, your pavinents stop but the ohild's
continie: IF your fovimer hushand veaches 65 and staits
collecting retivement benelits, his ohild wnder 18 ale
collects a henelity yon do nol.

I know of a man who ix collecting Soetal Secur
ity retiremoent benefits although he paid Soclal
Seeurity taves for only tiwo vears.

'l'ht‘ Line you have o he covered |u'|'nl.'u yi are fully
imstred vavies From T8 months o 10 vears, People bon
befove July 1, 1889 need only the minimum perod;
those born alter 1905 need the fall 10 vears tinonder o
qualify Tor vetirement payments. They arve then s
for Tife, althongh they muost pay into the progran o
lonp as they work, -

Can a step-child get survivors' insirance bene

fits?

Yos, 0 the chilid s conatdered |h'|'illl.-.||'nl ol Lhe step
pavent,

My wifo diod after working in o Soviol Necurify
covered job for several yearse I am nnl'.'"”"'l"ﬁ
onr P2ayvoarsolid danghtor, Can 1 eolloct survivors
bonofits?

You cannot, bt youy danghior can until she i 1 il
vour wife worked for at least hallt of the thiee yeats
before hev death, The faet that vorl are working o
NOL prevent  your  danghier from reeelying  payments
Based on e mother's fnsaranee,

W hat happens to a person’s henefits nidor So-
cial Soenrtty {f he doos not have th'pr'lltfl*ﬂll?

ll ”“' I'll“'!-lljl] 'Ih'a_l.;‘ ll:'l I“\I“\qu e Il“i{l. II['I“"'\"."“ i
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Jump-sum death payment may be made to anvone who
Il.;ill the insured’s burial expenses. This lump sum can
he paid only if a claim is filed within two years after

the worker’s death.

Once | retire at age 65, what benefits am I en-
titled to?

First a claim must be filed before any insurance pay-
ments are made. The law IDL'I'IllilF. back paymenlts for no
more than six months before the month in which the
claim is filed. Then you will start receiving monthly
benefit payments. Your dependent wife (or husband)
will also receive a benefit, equal to half of yours, at
age 65. If you have dependent children, they will receive
1 benefit equal to half of yours until they reach 18, or
marryv, or have substantial earnings. If your wife is
undﬂl‘ 65 but caring for vour dependent children, she
will receive a benefit equal to half of yours. The maxi-
mum per family is 809 of vour average earnings, or
8200 a month. If you should die, your dependent widow
(or widower, or in some cases parent) who is 65 receives
a lifetime benefit equal to three-quarters of yours. It
vou leave a widow under that age, she collects nothing
until she is 65—unless there are dependent children.
Then of course she gets a survivor's benefit.

My son is 15 vears old and has a chance to take
a part-time job. Can he get a Social Security card?

If your son is going to work on a job covered by
Social Security, he must have such a card and pay Social
Security taxes. Age is not a requirement for Social
Securily coverage.

Can an attachment or levy be made upon my
Social Security benefits?
No. Social Security benefits are not subject 1o levy

or altachment.

Are Social Security benefit payments subject to
income tax?

[hey are not reported on the Federal Income ‘Tax
return,

Where are benefit claims filed?

The place to make claims for insurance payments
under old-age and survivors' insurance 1s the nearest
Social Security office.

Does a person have to be in need before he can
claim payments?

No. A retired worker. his wife or widow, and usuull}i
minor children, may qualify for benefits without regarc
. " < s . J " foar

to their financial resources, such as savings, property ol

ON Tour

nlh;er insurance. However, husbands. widowers.
*‘}'“ somehmes minor children are required to establish
that they had been dependent for at least half their

Hllp‘pnrt on the worker on whose benefits they are making
claim, b

parents

Can a person receive monthly insurance pay-

Hlf‘!‘lf.s if he has income from any sources besides
ecarmings from worl?

Yes. A person may receive monthly payments even
though he has income from capital investment, annuities,
rentals from real estate, dividends from stocks, interest
on bonds, or pensions.

Will a person receiving Social Security benefits
continue to get payments if he moves to a foreign
country?

Yes, unless he moves to one of certain foreign coun-
trics where benefit checks cannot be sent due to lack of
assurance that the beneficiary will receive them or their
full value.

What documents must I take to the Social Se-
curity office before I can file a claim for benefits?

You will need your Social Security card and proof of
age. If you have military service credits to count as
part of your earnings, present your service record and
vour discharge papers. If you have a dependent wife
or husband, you will need evidence of marriage; for
dependent children, present their birth certificates,

I 1will be 65 on October 20 and will be entitled
to benefits, If 1 file my application for old-age
insurance then, will I get a cheek for the whole
month of October or only for the portion follow-
ing Oct. 207

Your benefit will be for the whole month in which

vou hecome 05.

How much am I allowed to carn and still get my
Social Security checks?

& . o o Sha ! 3 ae
Beginning January 1. 1955, a benc Inu]r} ‘umhr“_ |
72 can be paid for cach month of the year if his earnings

. Q . " s
during the year are not more than 81,200, If you carn
Illlll'l'.ﬁillllll §1.200 in a year while you are under age
72. henelits are not pm'ultlv for some months n‘f t‘hr
\'t-:lr -ll would be wise to conlact the nearest -hm'm]
Qecurity office relative 1o the retirement ftest if you
work part of the year.

What time of the month are benefit checks
mailed?

At the boginning of eac
L]
ing month's henefit.

h month, to cover the preced:
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phis Blues

from Thomas D. Orecchio, Regional Sales Manager

o ; i irati
th Fair known only as the inspiration of that famous

i
1
i
um Corpore. TO many people outside of Tennessce. Memphis is

'\u:r[ﬂ .;vmnlm-q'l.. \\ G HIIIHI\. ‘-\I'Il] \\]nh' n-\u]mu ]ll'l‘u

j wrote such popular jazz numbers as the “Memphis

; Blues.” “Beale Street Blues,” and “St. Louis Blues.”
 Meompdii i Handy really g_‘u.'.‘t_'! lhl_: cily a Ihnrv.:u;.','h soing-over with
i cities, fn | his favorite musical pigment. But in this day of bright
e Misdssippi, two-tone jobs, Memphis isn’t a bit averse to adopting

! another color. Indeed, it's becoming quite a well known

fact down here that it takes Union’s purple motor oil

% { : S A B, Tvey and J. M. Medlin, executives of Royal Petrolewm,
in the crankcase to make those "55 models hum. are co-introducers of the “Memphis Purples,” a 76" med-

C(‘lm[m:"t'fﬁ of the new "?\']t'!'ll.phi:‘ [l“”,[c;—‘ are J. M. ley of oil and compounds that takes out motoring blues.

Medlin, A. B. Ivey and H. A. Brown who, as exccutives
of Royal Petroleum Corporation, serve as Union Oil
distributors.  Their co-operation with Union Oil Com:-
pany in exhibiting at last year’s Mid-South Fair brought :
thousands of new members into our “Royal” family.

Royal Petroleum is considered to he one of the most suc-
Through the co-operative efforts of Royal Petroleum and

cessful distri s in Fastern Contine Territory.
sful distributors in Eastern Continental derritory Union Oil, this exhibit was visited by maore than 50,000

Memphis, contrary lo some ballroom impressions, is people, who came [rom many states fo see the Fair.
far more than a city of syncopated rhythm. Here live
well over a half-million people. all deeply proud — !
their civie virtues. artistic accomplishments, heautiful = — i ElhITON
parks and model educational system. They point to their e IR 1 &EM' UL I

30:story Merrick Building, tallest in the South; call

tention to their electric surface Lransportation system,

said to be the quietest and cleanest in America; and
describe their immense Memphis Harbor Projeet taking
shape on the Mississippi. Providing these Tennesseans
with a good livelihood are many of the country’s major
manufacturing companies, including Firestone's largest
tire factory which, incidentally, is being served with
Union Oil lubricants. A commendable civie program of
"Hllhlrml pl.mnmg. lruunpnrl.llmn 11|1|1r|:\'1'|m1|t and
community salesmanship is bound to make Memphis in:
creasingly more attractive to industry and people 1
America’s over-crowded sections,

When you head South. our advice from Dixic is 1o
A1l the crankcase with “the amazing purple motor 0il”

_——
S i:.:.f‘_,s;‘iai“
and slop singin’ the “hlues.”
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THE 1955 STATUS
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OF

As Reported to the Los Angeles Society of Security Analysts

September 20, 1955 by President Reese H. Taylor

HANK YOU, gentlemen, for having asked me to

talk with you today about the Union Oil Company.
The last time you honored me by inviting me to speak
before you was in 1951. I am looking forward with
pleasure to discussing Union Oil this afternoon, since
I personally know many of you who are here today,
and know your interest in analyzing oil securities.

After surveying Union Oil Company's past and pres-
ent, and considering the promise of the yvears ahead, 1
am confident of Union Oil's future.

Industry Supply and Demand

Let us first, and very briefly, review the West Coast
oil industry supply and demand picture.

For the short term, that is this year, we expect total
petroleum demand to exceed total supply by almost
90,000 barrels daily. Inventories at the year-end will
be further reduced and at a satisfactory level.

For the long term, we expect total Pacific Coast
demand to average 1.3 million barrels daily in 1960, as
compared with 1,155,000 barrels daily in 1954. Civilian
demand of 954,000 barrels daily last year is expected
to rise to 1,140,000 barrels by 1960. Our estimates con-
servatively contemplate a sustained growth rate of three
per cent annually.

Some segments, notably residual fuel oils, will ac-
count for a smaller share of the total demand by 1960
than today. But gasolines and jet fuels will account
for nearly half of total demand, compared with 437,
in 1954. Accordingly, we expeet demand of these
higher-valued products to grow not less than 5%, per
year through 1960,

We believe these estimates to be reliable in total,
but any one year may show a different pattern. Total
demand in the latter part of 1955, for example, probably
will show an even better growth, and the full year
should be 979, above 1954. This is due partly to an ex-
pected 59 gain in fuel oil demand, reflecting the con-
tinuing shortage of hydroelectric power.,

On the supply side, a substantial increase in Cali-
fornia’s current crude oil production does not appear to
be in the cards. The increase in total West Coast crude
oil requirements will largely be supplied by Canadian
production.

Paoge 16

UNION OIL COMPANY

The Pacific Northwest was formerly almost tolally
dependent upon California for oil products, Now, the
Trans Mountain Pipe Line brings crude oil from Cana-
dian fields to the Puget Sound, while the Yellowstone
Pipe Line from Montana and the Salt Lake Pipe Line
from Utah supply products to Eastern Washington and
Oregon, The combined current capacity of these thres
lines is 203,000 barrels daily. Two natural gas lines into
the area, one now building and one in advanced nego-
tiation stages, will displace some heating oil demand,

In this growth for the West as a whole and in the
realignments in the Pacific Northwest, Union Oil has
taken, and is taking, effective steps to improve its rela-
tive position,

Warketing

Let us review marketing first.

In the first half of 1955, our domestic civilian product
sales were 859, over those in the like period last year
in dollar value. Since 1946, the dollar volume of our
civilian products sales has increased every year except
one, for an average annual gain of 11.9%. The barrel
volume of our civilian sales rose every year for an av-
erage growth of 8.2%. This increase compares with
an average growth in population in the 11 western
states of 37.

If the population increase in the next ten years con-
tinues only at the same rate as in the last few, by 19‘25
California will have passed New York as the nation's
most populous state, and the western states will have
gained another six million plus of people.

In addition, the income of the people of the West
has also been increasing faster than the national rate.
A recent Stanford Research Institute forecast esti-
mates a further and continuing relative increase in in-
come payments to western individuals at least through
1960. For Union Oil, this increase in western population
and incomes amounts to a built-in growth factor.

But volume growth alone has never been t!ﬂ_?ﬂﬂ}'
at Union Oil. When the cholce was “either—or,” we
have always chosen quality over quantity, and we have
found this to be & powerful business builder. By ”'d
large, we are confident we can maintain the quality
of aurhpmduct; in addition to promoting further volume
growth.
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of replacing reserves in California, good discoveries and
extensions have enabled us to maintain net production
in California at the peak rate of more than 80,000 bar-
rels of crude oil daily since 1953.

These discoveries and extensions include the Bourdieu
area in Fresno County, and the Sansinena field east
of Los Angeles. A well flowing approximately 1,000
barrels daily of 36° gravity crude oil was brought in
recently in the north-central portion of the Dominguez
field, which Union Oil discovered 32 years ago. It points
up the value and success of our intensified sub-surface
studies of old producing fields.

Our out-of-state search for new crude oil has been
particularly successful in three general areas recently.
In Canada, in the South Sturgeon Lake area on land
held jointly with another company, substantial reserves
of excellent crude have been discovered. Five strings of
drilling tools are in operation, and we expect to have
at least twenty producers when an 8 million dollar pipe
line in which we own an interest is completed. The line
will connect with the existing Trans Mountain Pipe Line
that extends to the West Coast.

In New Mexico, a major discovery was made in the
Catrock Queen field. Fifteen good producers have been
drilled there so far. Our production in New Mexico
now runs at the rate of about 1,000 barrels daily under
curtailment.

In Louisiana, where we currently rank eighth among
oil producing companies, our allowable production is
about 10,000 barrels daily. In a joint venture with an-
other company, we recently brought in our first offshore
well in the Gulf of Mexico, off Plaquemines Parish, and
are continuing to drill in the area. We were successful
bidders on several large tracts in the Gulf of Mexico
at recent Federal offshore land sales, and are bidding
for additional promising acreage there.

Substantial hope for new discoveries nearer home
was raised recently by the long-awaited bill opening
the way for drilling on California’s state-owned tide-
lands. Some experts estimate that California’s offshore
reserves may be at least as plentiful as those on shore.
Union Oil Company has been active in offshore ex-
ploration for many years and stands ready to bid on
selected tracts as they are offered from time to time.

Less spectacular but effective methods of increasing
oil production and reserves are the various secondary
recovery methods. In 1954, we started a large-scale
water injection project at Dominguez, which has in-
creased current production and added several million
barrels of recoverable oil reserves in one of several
zones. Currently we are participating in tests of an-
other secondary recovery principle, in situ combustion,
tried for the first time in California. If found feasible,
this process could greatly enhance production from
several of our fields.

Shale Ol

Our Company owns in fee about 50,000 acres of the
richest and most accessible known oil shale lands in the
country. Our reserves are estimated conservatively at
five billion barrels of shale oil—ten times our net crude
oil reserves,

Poge 18

It has been suggested that shale ojl may be
or very soon, competitive with domestie pe *
resolve this matter, we are well into g several.
5-million-dollar shale oil research and clu\'elnpf’ﬂfurq
program. We expeet the progam will do thyee th]mm
First, it will test the full-scale operating funsih':litng&
the retorting process developed by us. Secong itb; Rr
confirm present, or suggest alternative, mmmf:’wlu,.? {
procedures and refining designs. Third, it wil fu,.nir!f‘
bases for estimating the capital expenditures and tlh:
operating expense which will be incurred in unswnrh:t
the question, “Can we produce merchantable DI'OducLE
from shale at a cost low enough to compete with petro
leum products?” X

Time works in favor of oil from shale. Crude o]
finding costs will inevitably go on rising while 4] shale
oil finding costs have already been incurred. Also, shale
oil processing and refining costs will drop as practical
experience is gained.

todg
Lrﬂluurn‘ T%

Natural Gas

The nntm:nl gas outlook continues uncertain, but is
prol:::h]y brighter now than at any time since June of
1954, when a Supreme Court decision ushered in Fed-
eral control of gas production. The Harris-Hinshaw
Bill, which would free producers from direct Federal
controls, was passed by the House. 1 consider the
chances good that the Senate, when it reconvenes, will
vote for a bill essentially identical with the House-
passed Harris-Iinshaw Bill. Under the Bill, the Fed-
eral Power Commission would retain some indirect
jurisdiction by enjoining pipe line companies from pay-
ing more than “fair market price” for gas. The proposed
law falls short of letting supply and demand freely set
a market price, but it is preferable to the present phil-
osophy that as high-risk and diversified an endeavor
as gas exploration and production is a public utility
and can, and should be, regulated as such.

A major natural gas delivery contract, prior to FPC
assumption of control, called for substantial price in-
creases effective last November, Last February, we
were finally allowed to bill the higher prices, but were
ordered to hold the difference between the old price
and the new one subject to refund. This difference was
almost one million dollars through August 31, and has
not been talken into our recorded earnings.

We have a Federal Power Commission hearing in
Washington scheduled shortly, at which we will ask
that the new prices finally be allowed. Favorable ac-
tion could add the one million dollars just mentioned
to our earnings and increase future revenue by the
amount of the price increase.

Last year our natural gas reserves were again in-
crensed—by 159. This year, just one month ago, in
Beaver County, Oklahoma, we brought in an c:«:uuilp_ﬁl
discovery well, with a calculated open-flow potential
of 28 million cubic feet of gas daily, and 17 hm'!-cls o
G0° gravity condensate per 1,000 MCE. The well is now
shut in pending early connection to a pipe line outlet.

A significant recent discovery in the Gulf arca was at
East Lake Palourde, where we now estimate our res
serves to be around 800 billion cubic feet, or almost ones

ON TOUR
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eighth of the Company _ml::ul. A pu_Ecnlinl customer for
this natural gas is petitioning the FPC for a permit to
build a pipe line to northern population centers,

Hearings are now under way to deliver Canadian gas
to the United States Northwest. West Coast Trans-
mission Company, ‘-":'h"ih wants to bring gas south from
the prolific Peace River area, had been denied a permit
hy the Federal Power Commission following earlier
h;:nrinﬂﬁ- West Coast's new case is much stronger be-
cause Pacific Northwest Pipe Line Company, a com-

titor which formerly opposed West Coast's applica-
tion, NOW supports it.

Our proved reserves of natural gas in Peace River
and other areas of Canada are substantial, but they
were discovered so recently that their extent has not
begun to be evaluated. We feel confident that Union
Oil's Canadian gas will find its way to consumers’
homes in the relatively near future.

Brea Chemicals., Inc.

Our three-year old subsidiary, Brea Chemicals, Inc.,
has this year shown its first substantial sales and
earnings.

Demand in western states for nitrogen plant nutrients,
Brea's principal product, is on a steep upgrade, follow-
ing spreading realization by farmers that each dollar
spent on the right kind of fertilizer can result in up to
four dollars of added crop value. We expect Brea's
sales volume this year to be about 12 million dollars,
and one-third more in 1956.

To round out its supply of plant nutrients, already
comprising a nearly complete line, Brea has just begun
operating a 3-million-dollar, 150-tons daily ammonium
nitrate and nitric acid plant, adjacent to the existing
ammonia plant at Brea, California. Continued research
is being carried on to enhance Brea's service and sales
to agriculture, and much research is also being done
preliminary to diversification in other fields of organic
chemicals,

Earnings and Capitalization

Second quarter 1955 earnings—9.2 million dollars, or
$1.38 per share of common stock—were comfortably
higher than first quarter 1955 results of 7.1 million dol-
lars, or $1.03 per share. However, per share results of
the first half of this year, at $2.41, were lower than in
1954 by 18¢ per common share.

Six main factors affected Union’s earnings, partly
ofisetting each other. Favorable among these were
10% higher civilian barrel sales than in the gimilar 1954
period, a 29 higher average realization on these sales,
and earnings of Brea Chemicals. On the other hand,
sales to the military were down from record 1954 levels.
Higher exploration costs affected first half earnings ad-
versely, So did higher amortization charges under De-
fense Certificates of Necessity.

Earnings for the three months, to end next week,
show promise of also being satisfactory, even though
exact statistics will not be ready for another month.

The Company’s financial structure has been consider=
ably simplified in the last year or 0.

ON Toup
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cunz;:'li:‘;:ﬁ:lId?;:;zi?_fi:?- dollars of 3-1/87%, subordinate
s‘hnrcs of Union 0Ol c‘:m:':i[:;:{i :ﬁ?:;:rmd b e
::;::‘l;ﬂui l:;l'ﬁe demands on our cash by the current
e :l?" c Eg.[}rngmm. an issue of G0 million dol-
i l. o :au ordinate convertible debentures was of-
‘L(. 0 investors, We were gratified to see it go to
premium shortly after issuance, : s
Ew'lli‘:::: ;‘:FLCQIIQ{:!, of ll:d.ﬁ' largest, single, financing trans-
oL an. ompany h:stm:y—fullnwing retirement of all
preferred stock outstanding, and certain debt totaling

15 million dollars—was to add 20 million dollars to the
usable funds of our Company.

Last March, be-

Again this year, we have budgeted a program of
heavy capital expenditures for a total of 93 million dol-
lars. This tops last year's record 92 million dollars, the
previous all-time high in our history. '

The results of this eapital investment over the post-
war years have been most favorable. Share owners'
{.'quil}; passed a third of a billion dollars last year, and
is now $52.16 per common share, compared with $29.95
in 1946, adjusted for a 109; share dividend in 1953, The
common share owners' equity has increased 193,100,000
dollars since 1946, of which 100 million dollars was pro-
vided by retained earnings. The balance represented
common shares sold or issued in exchange for prop-
erty at prices exceeding stated value of such shares,

An employee stock incentive plan was put in opera-
tion in mid-1954, to which employeces and the Company
contribute, In the first 12 months of operation of the
plan, a weekly average of more than 700 shares of
Union Oil stock has been purchased on the open market.

Summary

In closing, I would like to summarize my comments
by Company divisions. In exploration, we have had ex-
cellent success in building up crude oil reserves in
ILouisiana, Canada, and New Mexico. Discoveries in
Louisiana, Canada, and Oklahoma increased our natural
gas reserves 5 times since 1946. Current drilling off the
coast of Louisiana holds real promise for the near-term
future, and California tidelands drilling is not far away.
For the longer term, shale oil could become an im-

portant factor.

In refining, we make more gasoline and less fuel
oil from a barrel of crude than ever I_mEm'c, and our
average per-barrel sales realization is rising. In trans-
portation, pipe lines enable us to save on costs, and they
also make it practical to gell in areas we could not
cconomically supply hefore. In chcn‘flunls, we picked a
product group for manufacturing, which offers excellent
sales and profits potentials. ‘

We do business in an area which grows .mnrc.m
numbers and per capita income than ll'fc nnlm:;dm{]n
whole, and our Company growth statistics exce e

regional expansion. |
For the future, the West Coast supply and demand

outlook suggests continued excellent markets for our
products.

For these reasons,
future.

I am confident of Union Oil's

Poge !9




The primary objective of an

» EXPLORATION

crally thought to be the establishment of new erude oil

exploralory program is gen-

reserves.  However, an appreciable number of wildeal
successes are gas, rather than oil, discoveries, The ques-
tion arises as to the relative value of a gas discovery as
compared with an oil discovery.

In recent months the Company has increased its gas
reserves very substantially by wildeat successes in Brit-
ish Columbia and Alberta, Canada; also in Louisiana,
Oklahoma and offshore in the Gulf of Mexico. Had
these been oil discoveries, revenues from production
would have been fortheoming almost immediately, With
gas, it is usually a different story, particularly if the
discovery is in a remole arca. The problems of mar-
kets, transmission facilities, government controls, ete.,
all have to be contended with, and it is sometimes years
before we derive cash values from the exploratory capi-
tal invested.

Growth of the market for gas in the United States has
been phenomenal in recent years, for its value as a
desirable fuel has been increasingly recognized, This
growth will continue, and it is virtually certain that,
regardless of the remoteness of some discoveries, all gag
reserves we have established through recent exploration
effort will some day reach a market, But until that time
we enjoy no return on many of our large investments,

One factor is present in many producing areas that
tends to make exploration for gas more attractive. Tha
is the control over oil producing rates by State regula-
tory bodies. In recent years heavy and suceessive cuts
ordered in “oil well allowables™ have severely reduced
revenues from crude oil production where these regula-
tions are in effect. This has not been o in the case of
gas production, and the operators of gas wells have been
able to offset lower crode oil revenues with inereased
income from gas, when they are served by pipeline

outlets,
from Sam Grinsfeldor
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o MARKETING Sulnllnwﬂl.'I'rrrrimry'u retail s.ml[:a

stimulation program entitled
T-R-1-M started on August 1 and is continuing through
October 30, 1955. The title initials are a reminder for
service station personnel 1o solicit gasoline orders from
T-R-I-M' customers—those who drive in merely 1o use
tlelephone, restroom, information or map services, A
number of “phantom” drivers are circulating through
the various retail sales fields to keep retailers on their
toes. Any Minute Man who “catches” one of these
T-R-I-M phantoms by cleaning his windshield and sug.
gesting a [l of Royal 76 or 7600 Regular receives a
cash award for his alert salesmanship. The program has
been well received and a good business-getter.

The newly enlarged and remodeled Union Oil Build-
ing in San Francisco accommodated a July meeting of
the Board of Directors and an August mecting of our
Territory Managers, The building will be featured in
u forthcoming issue of ON TOUR. Our employees are
invited to make a personal tour of the office facilities,

The Dew (Distant Early Warning) Line project in
the Far North, a radar warning network that has gained
considerable publicity despite efforts to the contrary,
was supplied with aviation and motor gasolines largely
through our Northwest Territory. All stock was shipped
in barrels from our Seattle dock carly enough to reach
its destinations before the winter frecze-up.

National & Refinery Sales Department reports Union
Oil has been awarded Federal contracts for nearly one
million gallons of jet fuel to be delivered in the West
during the six months beginning October 1, 1955. De-
liveries of JP-3 and JP-4 prades, representing 35% of
total military requirements during the period, will be
made from our refineries at Los Angeles, Oleum, Bakers:

field and Cut Bank.
from Roy Linden

oN TOUR



The most concentrated develop-

.PRODUCTION ment drilling operation in our

livisions .« being conducted in the South Sturgeon Lake
divis10s = - m .k AT
F' l! n\ll\{‘l'llh l_:ll'lilli-'l- I'he LLiberal l'lllll.‘k, owned ]u;n[.
el (LIRS . ; e iy :

R Union and Hudson’s Bay, has flive strings of tools
3 ;Iwmlinn. and two wells are currently drilling on
in ¢ = - : . ' i
he Amerada block of leases in which Union has a 614 %
the & M iy il e

Lating interest. All of this activity is in preparation
opels = s - 5
[tr i I‘il"'li"" outlet from the held, expected to be in
'I e - * - - 1] -

eration at the end of this vear. By then it is antici-
l] L] ( 4 h E : # !

Imd that there will be 20 producing wells on the Lib-
e .
1“] leases and probably 12 on the Amerada leases,
el b - ] ' - .
Disposal of the erude by pipeline will not only permit
4 much more stable and uninterrupted operation, it will
‘a]," reduce transportation costs very substantially.

To fill an inereased demand in California for low
sravity type crude oil, an accelerated drilling program
o . G v - . . ol 'z " . ] - - 8 & .
has been put in motion in certan I'IlllJ:- in our Coast
lji\-i.-.im-.----prinrip:l]l\' the Guadalupe Field, where 10
additional wells are scheduled for completion by the end
of this vedar. "

from Dudley Tower

The Employees” Medical Plan es-

INDUSTRIAL
RELATIONS

group medical plan field and, of course, has been fol-

tablished in 1915 was a Union
0il pioncering achievement in the

lowed by many similar private and insured plans. Since

191 D :
L5 our own Plan has heen revised from time to time,

the L rece ‘eVisi i

| l:::;}:«l recent revisions hecoming effective September
+ 1955, Based on studies made prior to the lat
stong, your Board of

the Plan olfers ¢xee

esl revi-
Administrators are convineed that

: ptional coverage and greater pro-
teetion per premium dollar than can be found clsewhere

During the first half of 1955 the Plan handled some

17,000 cases at a total cost of almost 8£197.000. Fven
more benefits will be paid out under the liberalized
Plan. Most fortunate, of course. are those employees
who can avoid sickness, but it is a comforting assurance
to all of us that such a Plan is ready to function in our

hehalf,

from W. C. Stevenson

Arrangements have been made to
® RESEARCH 8 7

modify Research pool cars so that
they may serve as a test fleet for field evaluation of new
gasolines and lubricants. It will be possible therefore
to correlate and compare laboratory tests with actual
product performance under customer driving conditions,
To be hrst in the market with products of finest quality
is our unending objective.

The building construction program to provide addi-
tional office space and pilot plant facilities at Rescarch
Center may be completed by December 1, one month
ahead of schedule.

from Fred L. Hartley

NATIONAL SAFETY COUNCIL'S Max A. Koffman of Los ,-lln-
geles, right, is seen presenting Union Qil Company -ﬂ*l”l
three cherished safety awards. From left, Vice ."'n-sulm:r
K. E. Kingman holds the Manufacturing Department's
Award of Merit for greatly reducing accident frequency
and severity in 1954 ; Vice President Sam Grinsfelder fmftfﬁ
the Exploration Department’s Certificate of f.'un]n'n'mhlmm
for working the entire year without a disabling injury; arud
Viee President W. €. Stevenson is receiving an .-Iu-urrf.”f
Merit presented to the Company as a whole for f‘l'!fm‘”lh'
its accident rate appreciably below *“par” for the ll'r-:llﬂ_""'.‘"

from John T. King

OIL SALESMAN'S HOLIDAY as the reward of five _I:'asn'rn
Continental Territory representatives who led their fields
during the second quarter of a sales contest kuuu:n nsilh‘r
Sunshine Special. Touring Uh_'brun {h-,fm.--r_v during Ifl.f'l'r'
free introductory trip 1o the West Coast were, frrumfuj’k'
A. . Moschetti of Georgia, F. J. McCarthy uf‘f\l:u“ or f
. J. Novak of Kansas, Dl i l'.'mh"r, ,_lr. of .-Hu'rfn;.:m‘:{m-r;
W. A. Portier of IWest Texas. f.'m.n‘mmn;; from h-{;.' ! '.-,,.:.
Spiro of Home Office and Dave Zenlk .“‘{ (J'h'u.rlur tjuu".‘l
.Mrrr'wl' as hosts during the tour of Union Qil Compan,

facilities. from Clyde Morton




All departments of the Company

(s PURCHASING are f.‘.lt‘.l‘l[ “-ilh a '-'1*, LD 109

increase in the cost of materials as a result of spreading
price increases. In addition to ferrous and non-ferrous
materials, fiber shipping cases, paper towels, rubber
hose, phenol, well-head equipment. first-aid supplies,
brass tubing fittings, and many other items in daily use
are higher in cost or expected to advance. To keep our
own operaling costs down, il is necessary to economize
in the use of materials, search diligently for substitutes
that will do the job more economically. and watch close-
ly the amount of funds tied up in inventories.

from C. S. Perkins

Our Cut Bank Refinery
® MANUFACTURING in Montana is now pro-
ducing jet fuel for the Armed Forces. This supply is
in addition to that shipped from the Los Angeles, Oleum
and Maltha Refineries.

The present sulfur production capacity at Santa Maria
Refinery is being doubled by the addition of a second
sulfur production unit. This increased capacity will
permil continuous operation of the coking plant during
the shutdown of either sulfur plant for maintenance.

Oleum Refinery has acquired an additional 503 acres
of land adjoining the south border of the refinery. which
1s expected to take care of future plant expansion.

from K. E. Kingman

Expansion of Company
activities is reflected in

TRANSPORTATION
& DISTRIBUTION . . :
our increased use of au-

tomobile transportation. In 1954, Company and em-
ployee-owned cars traveled 17,250,000 miles on Com-
pany business, an increase of 1,200,000 miles over 1953,
During the first six months of 1955, mileage totaled
9.000,000 miles, showing a continued upward trend in
Company activities. Approximately 30% of the mileage
during both years is represented by the use of I'I'll]}tﬂ}'l_'-rf-
owned automobiles,

The SS PAUL M. GREGG, which sailed from Los
Angeles late in July for the Chilean poris of Antofagasta
and Coquimbo, was diverted to the Caribbean after dis-
charging her cargo. The vessel has since loaded at the
ports of Aruba, N. W. I., Cartagena, Colombia and Car-
pito. Venezuela. She will continue to trade from that
area to Central and South America until her expected
return to Los Angeles in mid-January.

from E. L. Hiatt
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letters

Mr. Reese H. Taylor, President
Union Oil Company of California

Dear Mr. Taylor:

The Board of Directors of the City of Pagy.
dena is indeed happy 1o take cognizance of
and offer their heartiest commendation for
yvour excellent achievement in voluntarily ip.
stalling apparatus for the further elimination
of air pollutants.

As you know, our Cily is one of those mosi
vitally affected by *smog.” It is our hope
that all steps will be taken by every contril.-
utor to the pollution of the atmosphere 1g
correct the situation in the shortest time pos-
sible. While we have been highly critical of
those contributing to this serious problem,
we equally want to be most enthusiastic in
recognizing the good work of these organi-
zalions.

Again, on behalf of the Board of Directors.
I extend the official thanks of the City of
Pasadena.

Yours very sincerely,

(Signed) Warren M. Dorn
Chairman

Scpl. 7, 1955

Mr. Reese H. Taylor, President

Dear Mr. Taylor:

The editors of “*Advertising in Action™
have departed from their usual custom. this
month, to make a personal Merit Award to
you for vour untiring effort in connection
with the Invest-In-America movement.

It is a pleasure 1o present this certificate
1O you.

Sincerely,

(Signed) John T. McKensie
Director of Advertising
Standard & Poor's Corporation
New York




of Los An-
W JOHN McGUIRE ,.joc Refin-
ery is successful combining his lab-
oratory vocation with a songwriting
avocation. Of numerous songs he
has written, 10 are under contract
and the latest, “Believing,” attracted
no less than eight New York re-
cording companies. His talent has
been recognized in Southern Cali-
fornia newspapers.

from Herb Zirnite

’ MISS OIL PROGRESs 0% 1999

; in Kern
County is Sally P. Daniels, center
¥ ]

L:nginuer's assistant in our Bakers-
field office. She is seen receiving
the “crown” from Chairman Al De-
wire while Mrs. Arlis Wessel, the
1954 queen, gives smiling approval.

from George Grimes

retire-
4 TOM FITZPATRICK'S 1y o n t
37 years of sm'vim.v,
hrought out the magnitude of i‘ns
[rish blarney. At a farewell j‘l-’il}},’
attended by 120 employeces m:
Sealtle, a call was made fm'.:‘u‘q;
girl to whom Tom had conhded,

on July 31 after

@ pave watanase, o0 O o

Oleum Re-
finery lab found his Nisei command
of Japanese most useful in escorting
Maruzen Oil's T. Wada, K. Shikatsu
and E. Kosugi through Company
properties in the Bay Area. The
three Japanese engineers highly
praised Dave's technical knowledge
and warm hospitality.

from Clyde Merton

“you're the only one for me!” Prac-
tieally every girl in the house re-
lod. including the bevy of beau-
discrectly refuse to identify.
he departed the industrial
daubed with a near rec-
of lipstick autographs.

from R. J. Sandercock

sponde
ties we
Thus,

scene well
ord number
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to qualify for
4% SAFE DRIVERS no - aceident
citations in Costa Rien were, from
left (standing), Fabio Melara (four
vears), Distriet Manager H, A, Dike
who made the awards, Daniel
Oviede (three years) and Vietor
Munecz (four years)., Kneeling are
Claudio Fiorvanti and Alphonse
Acunn, mechanies who keep Com-
pany vehiceles in A-1 condition.

from G. F, Waller

regrettably from
& OMITTED our recent "Porl-
land” story were, from left (stand-
ing) Retail Reps. C. E. Powell, E,
R, McDonald, I, L. Gordon, T, RR.
Hutching, E. W, Rogers; (seated)
Charies Lind, DSM-Retail J, T.
Roabe and Retail Rep. L, G, Sander-
son, These men are doing an ex-
ceedingly fine job of supervising our
retail sales throughout the Port-
land, Salem and Astoria nrens,

from W, |, Mariln

consignee ot Sal-
' JIM BOYLE, mon Bay Terminal,
hesitated o little before granting the
return of o barrel deposit on this
container, The brand name “Motor-
ite" steneiled on the bavrel indicated
its having been on loan for at least
20 years — approximately the date
this product was discontinued. The
customer blushed slightly.
from R, J. Sandorcock

M MARTHA HOHU ".I.”I U‘ninn

Oiler Clar-
ence Hohu, seen at extreme left of
photo, are ukelele Instructors of
preai repuie in Fonoiulu, As o re-
sult the families Kent, Holroyde,
Widener, Rathbone, Crabb, Archi-
bald, Craddock and Layton have
made downpayments on shrunken
guitars, Get o load of those nimble

l"r
hula hands! fram J. M. Baleman

j )
W GEORGE SANDERS, :1',';,111,‘.1.1,‘]?
it Department in Los Angeles re-
ceives from Resident Manager W. T
Burgett of Hyde Park a “Club 100°
membership on the occasion of his
retirement. George is estimated to
have issued some $175 million worth
of credit nuthorizations during his
nearly 29 years with Union Ol

from L. R Edwards




of the Agita-
# DISMANTLING tor at Los
Angeles Refinery brought together
some of the veterans who have op-
orated it since 1919, namely, (bacl
row) Gregg MceBride, Charles Hines,
Clarence Abernathy, Percy Goodell,
Howard Mitts; (front) Irnest
Stricker, Thomas Bosanko, Law-
rence Hughes and Richard Spaan,

from Herb Zirnite

Union Oil
& soL CAMP, signee al Wasco,
rose to the pinnacle of turfdom when
his “Scott TFrost” won the recent
Hambletonian  classic  for harness
horses, My, Camp and Driver Joe
O'Brien hold the trophy for their
great horse while Mrs, O'Brien and
Mrs, Camp, right, look on.

from C. A. Goughnour

col-

’ MR. PHOTOGRAPHER:

We know you are not allowed to
use flash bulbs on a tankship. Bul
what do you think these pretty Los
Angeles Refinery givls would say if
Ve were to report their luncheon
l.lh”m'd the AVILA without apologiz-
Mg for your wretched solar light-
g? Sharcholders too!

from H. F. Zirnite
ON 1oun

right, fore-
% WILLIAM McNEIL, e
Oleum Relinery valve shop, found a
touch of artistry awaiting him on
his final day of work preceding re-
tirement. A [framed mural by ware-
house artist Bill Hays and signed
by the “gang™ will be his momento
of 29 Union Oil years. Les Scrog-
ging, left, was [arewell spokesman
for the “gang.”

from Clyde Morton

——

I BEaRids i batadn s

winners in
% SWEEPSTAKES the Seattle
Seafair Parade of Floats were, [rom
left, Ann Marie Dwyer, Corona
Wolleschlager, Mary Taylor, Rose
Mary Goetz and Bridie Colreavy of
our Accounting Department. The
girls, all members of the Chanceller
Club, Secattle, hold the two awards
won by their beautiful float.

from R. J. Sandercock
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(BY'X SERVICE BIRTHDAY AWARDS

SEPTEMBER 1955

MANUFACTURING

Paes, Jose

Lowrey, Harold W., Oleum ...
Wanlass, Marion L., Oleum ..............
Arriaga, Manuel R., Oleum ... l.25
EBarl@ e Oleumitss e iounls

20

Stinson,

Gantz, Darwin 1., Wilmington ...
Morton, Carl D., Wilmington ...
Robison, Charles W., Wilmington ...
Verran, Richard C., Oleum ... .
Albright, John W., Wilmington._........
Hull, Malcolm N., Wilmington ...
Rentzel, Russell R., Wilmington .........
Grandey, Loren F., Wilmington ...

Alvarado, Refugio R., Oleum
Bakke, Norman L., Oleum .

Bousman, Warren W., Wilmington ...
Boyd, John W., Wilmington ....c.cccoceevec.
Caton; Finis L., Oleum oo .

Chapman, Leo M., Oleum ...

Cole, Billy E.,

Gook,  Charles L., Oleum' ... ...
Cook, William D., Oleum' ... ...

Erickson, Homer L., Oleum

Girard, Fred D., Oleum ....coooveeeennen.
Hardin, Edward G., Wilmington ..............
Harmon, John, Olenm i
Harp, Lee M., Santa Maria .................

Henry, Thomas, Oleum

Hill, Eugene I., Oleum ...
Hunt, John W., Wilmington ..............

Irwin, Frank M., Wilmington

Als]enmy Coibinh e

Gale, Ray W., Wilmington ...
30

.10

Ol eumyr il et

35

30

30

L) ] f}

20
20

20

15
15
15
15
10

10
10
10
10
10
10
10
10
10
10
10
10
10
10

Kier, Walter E., Oleum ..............10
Mualek, Elo J., Oleum ..o 10
McLaughlin, Raymond J., Wilmington....10
Meeks, Charlie, Wilmington ...............10
Miller, Harold O., Wilmington ......... 10
Peterson, Gale S., Wilmington ............10
Quinn, Edward J., Olenmii Siiias s 2110
Recchi, Leo G., Oleum ....ooccociiiinninnnn 10
Rose, Daniel B., Oleum ................10
St. Onge, Milton T., Oleum ................10
Sanderson, Dayid W., Oleum .......10
Schatz, John W., Wilmington ... 10
Simmers, Glenn E., Oleum ... .10
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Tames, Wesley G., Oleum . e 1()
Wildman, Clarence L., Oleum .............10
Wivel, Ernest R., Oleum ....cccoeoceevnannenn 10
Zuppan, Jesse J., Oleum ..o l10
Owen, Vernon E., Cut Bank .........10
PIPELINE

Schmidt, Arthur, San Luis Obispo ........ 35
Truesdale, Clarence, San Luis Obispo ....30
Oster, Frank J., San Luis Obispo..........10
MARKETING

Hostetter, Homer I, San Diego ...........30
Hohu, Clarence K., Honolulu .................25
Gray, Frank T., Los Angeles .............20
Perry, Richard E., Los Angeles ............20
Averbeck, Bernard J., Phoenix ............10
Blomquist, Earl J., Great Falls .. 10

Botello, Ray F., Los Angeles ................. 10
Davidson, Myron J., Los Angeles ... 10
Eox:i Robert Gl nglen ot s 10
Hancock, Richard I, Los Angeles .......... 10
Hanson, Edward I, San Francisco .....10
Harwood, Marjorie E.,, Seattle ......10

Hooker, Harley E., Great Falls .............

10

Kerth, Frank J., Alaska .10
Nichols, Ralph A., San Diego ...........10
Parrott, Hazel L., Seattle . w10
EriceiiNelligtb S entt] o el 0
Walton, Edward E., Seattle ...................10

EXPLORATION & PRODUCTION

Talley, Denman E., Bakersheld ...
Lee, Harvey W., Home Office ..o

Tincher, Floyd, Bakersfield
Brickey, James H., Orcutt .
Capitani, Eddie H., Orcutt
Cathcart, Warren J., Richfield .
Smith, Charles W., Orcutt ...

COMPTROLLERS
Knoll, Mary A., IHome Office ..

Mead, Earle I',, Los Angeles ..
Tucker, Ira W., Los Angeles

AUTOMOTIVE

k)

Billington, Lester AL, Santa Fo Springs. 30

Bridges, Melvin C., Santa Fe Springs._

Hart, Eugene P., Santa Fe Springs

10
10

Kurtz, Conrad W., Santa Fe Springs._ 10

BREA CHEMICALS, INC.

Anderson, Stanley H., Brea

Nisson, Byron B., Oleum .

...................... 30
RESEARCH
Graham, Jack F., Brea ... 20
Lueth,{Paul STy . i Bren S S 15
Pate, Irancis A., Brea . 0
Rysan;#liranicBATEB rear Sre S 10
Watson, Kenneth W., Brea ... 10
PURCHASES
Ward, Ernest L., Home Office ... 9%
MARINE
King, John D., Wilmington ... 15
Thompson, William H., Wilmington 10
DISTRIBUTION & TRAFFIC
Parker, Charles S., Jr. Home Office ....10
OCTOBER 1955
MARKETING
Fiske, Marvin L., Home Office ............35
Henderlong, Ralph W., Sacramento .35
MecQuiston, Thomas, Seattle ... 30
Evans, David J., Los Angeles .......20
Pala, Andrew D., Jr., Los Angeles .15
Ayars, Clayton W., Spokane ......10
Bugg, Walter L., El Centro .10
Frary, Edward V., Chicago .... Sttass]l)
Jones, Leonard M., Los Angeles ... -10
Nielsen, Donald L., Home Office ... 10
Pappas, William, San Jose ARttt ||
Rahkonen, Violet D., Spokane ...... 10
Rost, Melna E., Los Angeles ..o 10
Rotondo, Ray F. Oakland .ol
Swanson, Theodore A., Seattle ... 10
Wuorie, Edlund J., San Francisco cnnen10
Brisson, Albert A., Central America =10
MANUFACTURING
Ivy, Jack C., Wilmington . S
Braykovich, Mathew, Oleum et atrenii)
Furtado, Joseph S, Oloum Rkt )
Hallander, Stanley E., Oleum .. cimrenacnd
a0

Fair, Gail W., Wilmington _l:-'
Folks, Gordon J., Wilmington Spaltaaild
ON TOUR




Fdwin A Wilmington

(raci 3

{gman, Vernon M., Wilmington .
-

\angold. \lelvin H,, Wilmington

\filkap. Jack E., Wilmington

P'I-'TI"I‘ |.I?] !':_, l'lll"l.tll'l

gkl RS ks

Rernard, John R., Oleum
Charles W., Oleum

Clifford C.. Oleum

|-|1,\;'|I":'.
(-,1r:11'|l‘.l'-.
Dembowski, T. A.. Jr., Wilmington..

Eylar, Gene S. Wilmington
Halvorsen, Lars J., Oleum ...
Hendryx, James K., Oleum ...
Holland. John R., Oleum ...
ladwiz. Floyd E., Oleum

Peterson, T]‘l{'mhnrr' .\.. “.Hlllil'l;.'.tnll.

Phillips, Eugene [ O sumy A s

Quinn, Paul J., Oleum .

Rhodes. Charles W., Wilmington ..........

Russell, Claude, Oleum

Sargent, Lawrence W., Oleum ...
Terrell, Gervais, R., Oleum

Turner, Paul E., Oleum

Whiting, Stanley E., Olenm .
Wirth, Fred A., Oleum ...
Meek, Charles R., Cut Bank .

PIPELINE

Philbrick, Fred, San Luis Obispo ........

Dana, Leslie R., Jr., Santa Fe .‘"\pr]ng.-.

Fast, Porter E.. San Luis ”hiupn

Rose, Frank J.. San Luis Obispo ..ccse.

Simas, Joe V.. San Luis Obispo

Sperry, Donald E., Santa Fe Springs....

Todd, Cecil E., San Luis Obispo...coevea-.

15

15
A5
N

10
10

10
.10
210

10

.10
=10

10

.10
.10

10

10

10

el
10
=10
.10
=10
.10

10

o

10
10

.10

RESEARCH

Renck, Charles H.. Brea

Ralston, Manford M. \‘i'ihnin;:luﬁ 3
MeFarland, Jean L. Brea .

Mays, Arthur F., Brea ...
Randall, Mabel L., Brea
Ross, Earl J.. Brea .

COMPTROLLERS

Shamblen, Clifford C.. Home Office......

EXPLORATION & PRODUCTION

ey
e 1
A0

10

vl
10

Dobson, Charles M., Cut Bank.... . 15
Barnett, Maurice G., Richfield ... ... 10
Barry, Milton W., Dominguez ............10
Bennett, William V., Texas ..o 10
Fugate, Shelton J., Dominguez ... 10
Grabil Wilbert F., Orcutt .coooeee.o. .10
Gray, Ernest M., Richheld ... 10
Hall, Edward A., Santa Paula ...... .......10
Heaton, Earl R., Dominguez ............10
Morgan, Jesse C., Ventura .......... 10
Nott: William  H, 5 O re e s 10
Whidden, William D., Orcutt ..........10
AUTOMOTIVE

Clark, Walter E., Portland .............15
Cranmer, Iven E., Santa Fe Springs.....10
MeNeil, Alton T., Oreultoicic ... 10
Smith. Fred C., Santa Fe Springs....co.....10
PURCHASIES

DeVasher, Harry L., Home Office .....10
NATURAL GAS & GASOLINE

Sork. Rita I, Home OMpa s e 10

[n Memoriam

On August 1, 1955
. HUGH B. DENIO
Northern Division Pipe Line

Retired 9/30/51

On August 6, 1955
JOHN . ROJAS

] .
Purchasing Department

On August 24, 1955
J‘-)IIN le \\"‘\‘FNI':
Central Territory

On August 25, 1955
ELMER GARTIN
Comptrollers
Retired 12/31/48

ON Toug

On August 27, 1955
ALBERT L. *l"D\\’l{.h
Production & Exploration

Retired 1/31/31

On Augnst 27, 1955
GUY K. IRWIN

Southern  Production
Retired 6/30/18

On August 27, 1955 -
WILLIAM R. SW_INI)I:.[',
Southern Division I’u'u-. [ine

Retired 8/31/53

On September 5, Iq!]S:'a
JOSEPH I";\.!{Mlu“
Head Oflice

n oS o 13, 1955

On September 13, 1 )

WALTER L. IJIFAKI','
Southern Division Pipe Line

A grateful Company and a best of well.
wishing employees are bidding farewell to
the following Union Oilers who have con-
cluded long carcers of Compuny service
and are retiring:

THOMAS C. ABSHER
: Field Department
Employed 12/5/21—Retired 9/1/55

ELMER M. McLACHLAN
Central  Territory

Employed 7/26/33—Reitred 9/1/55

CORNELIUS T. O'NEILL
Field Department
Employed 3/19/34—Retired 9/1/55

BERT E. RICO, Jr.
Field Department
Employed 4/30/17—Retired 9/1/55

CEORGE I, SANDERS
Southwest Territory
Employed 12/16/26—Reitred 9/1/55

LESTER TODD
Field Department
Employed 10/13/22—Retired 9/1/55

ROY WILCOX
Northwest Territory
Employed 12/14/31—Retired 9/1/55

FRANK J. ADAMS
Los Angeles Refinery
Employed 3/1/32—Retired 10/1/55

WILLIAM G. CORNELIUS
Central Territory
Employed 9/19/18—Retired 10/1/55

WILLIAM J. ESPLIN
Pipe Line Department :
Employed 11/7/11—Retired 1071755

RUDOLPH P. ESTRADA
Pipe Line Department
Employed 6/9/20—Retired 1071755

CHARLES G. HUMPHREY
Central Territory S
Employed 2/14/20 —Retired 10/1/55

CHARLES I JOJINS()N
Los Angeles Refinery o
Employed 3/15/26- Retired 10/1/55

WALTER PP, KERNAN
Pipe Line Department

Employed 472720 Retired 10/1/55

DONALD 1. MENTZER
Pipe Line Department
I':m[l]uyulll #/17 /20— Retired 10/1/55

JAMES G SORRELLS
Los Angeles Refinery b
Employed 4/21/30- Retired 1071755
ROBERT S. TURNER
Field Department ;
Employed 10/2/33- Retired 10/1/55
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Dr. W.E
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: e - ol ne rple
Or how the amazing purple motor oil turned purjy

. an"\'l. heard it

among l'lIIIIIILIIIiI‘H brings you better

said that competition

products ahead of time?

“Then sit in with me out at Union
Oil's research center for a _~'§Jr'|| and see
it happen.

“Take the case of the amazing purple
maotor I'IiI_ Hnlllf' YCUrs |).|I'L wie fnlf"w.l'.‘-
that car engines coming up would put
more than simple lubrication demands
on !Jil,

“So we (|r'.'l‘|-l]‘,if'ti il l||r'lhnl| ni'imprm'—

ing oil stocks, It gave us an oil base that
was better than anything nature had ever

produced,

“To this we added special ingredients:
one Lo l;r-:'p the engine cleaner, one to
from the combustion

neutralize acids

chamber and to reduce metal wear,
another to control sludge formation,
And one of these

oil purple!

additives turned the

“Our new product was so amazingly

good it permitted manufacturers to step
up horsepowers of their engines, Fact i,
this was the original type ol heavy duty
motor oil used all through World War I1,

“We continued perfecting our purple
oil, and when peace came we named it
Royal Triton and put it on the market.
To demonstrate its superiority we filled

the crankcases of [our diflerent makes of

Union Oi

il C()-m‘p an

. el e P e L e # [ ‘ '
YOUR GOMMENTS ARE INVITED. Wrile: The President, Union Ol Company, Union Oil Bldg., Los Angeles 17, Galif.

-

DI, BRADLIEY,
cars with it, then drove them 30,000
miles without changing oil—only add-
ing make-up,

“When we tore the engines down we
found the wear was within the usual fac-
tory tolerances for new parts, And eve ry
part elean as a whistle,

- """‘“‘;""*: %

-

-
s

=t
.S

-

>

MANAGER OF RESEARCI; WITIH UNION OIL 24 YEARS,

“If you use Royal Triton in your car
today you probably take this kind of per-
formance for granted. But don’t forget—
it was competition that put the pressure
on us to bring it to you long before you

asked for i)

e e * L

Royal Triton has been a success from
the start,

Today—in new all-weather 5-20 and
10-30 grades designed =-|:-u1h¢ ally for
modern high-compression engines: =t
embodics the latest advances in lubri-
cating oil technology.

Yet Dr, Bradley and his research teams
arce even now trying to find new ways (0
increase its margin of superiority.

This is a typical example of how you
benelit when [ree men [reely compele
for your business,

O CALIFORNIA




