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Announcing two NEW anniversary gasolines — Royal 76 and 7600, the most powerful

premium and regular you can buy in the West, Drive in at the sign of the 76. Whether your

car uses a premium or regular gasoline, you know you'll get the Finest.

UNION OIL COMPANY OF CALIFORNIA
1890-1960 Seventy years of quality leadership
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rl"lm-: Presipents Troeny, a major award presented
annually to the Tournament of Roses Hoat having the
most beautiful display of roses, was won on Junuary 1,
1960, by Union Qil's entry, “Antony and Cleopatra.
Theme of this year’s parade was “Tall Tales and True.”

The float, designed for Union by Dr, Sam Colemian,
represented o rose-decked barge being pulled by three
white-chrysanthemum swans. Strands of vanda orchids
formed a towering canopy at the stern of the barge and
were alternated with other blooms to achieve a back-
around of large Egyptinn fans. The total of orchids,
roses, chrysanthemums and carnations needed to produce
this prize-winning beauty soared to 126,000,

Valinntly riding the barge during cool early-morning
hours of judging and down the river of Pasadena’s
humanity-banked Colorado was a tropically elad Cleo-
patra, Miss Sherri Rice.  Antony, portrayed by Juck
Veazey, had a more comfortable momning of it in the
toga and cloak of a Roman tribune.

Besides several million spectators lining the historic
parade route, & much larger national audience shared
the Tournament beauty and thrills via television,

/TIE END
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To complicate history, Tournament
ollicial Ken Glark, right, one of our
Pasadena salesmen, asked to be
photographied with Antony and
Cleopatra, We of course obliged,

Botween lovees of spectators this high and several miles long
flows the magnificent parade, Telovision cameras, at boome-
length above the crowd, are the eyes of our nation,
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President’s Trophy
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NOW WAS LATEI THAN USUAL in covering the Sierri
Nevadas of California with their winter coat.

In one respect this was a kindly oversight by the
olements. It permitted o thousand final construction
touches to be hurried along at dry-weather speed in
preparation for the Winter Olympics.

So our rim-of-the-mountain view of Squaw Valley
and neighboring Lake Tahoe is an exceptional one for
the month of December:

It shows an immense roof under which thousands
of spectators will thrill to-ice hockey and the world’s
best figure skaters, Just heyond the indoor rink is an
outdoor, qnilr'lr.'r—u'lilt-, speed-skating cOUrse, which de-
pends upon mechanical refrigeration rather than weather
for its ice. Flanking the oval are two odd-roofed spec
tator centers where people may stand with their backs
to the fireplace and their eyes on the outdoors compe-
tition,

Splitting the groves of pine trees are the world's
best-designed and constructed ski jumps, downhill und
slalom courses. Invisible over the trees are several
double-chair lifts reaching clear to the tops of the moun-
Liins.

Longroofed buildings al right of the areni are

administrative headquarters, an information center, rest-
rooms. inns, lodges and shops for the general publie.

Near the bottom of our picture is Olympic Village
_dormitories, cafeterias, ete., to accommodate an esti-
mated 1,200 athletes from some 35 competing nations.
On the hillside at lower left are a few of several hundred
Alpine-type chalets being built by steady frequenters of
the beautiful valley.

And, if you'll look for our arrow, there in the village
sqquare is the community’s only service station —a unique,
two-story building with living quarters for the crew and
with radiant heating equipment to keep the pump island
dry even during a hlizzard.

In fact, Squaw Valley has the Finest of evervthing
— except snow. And no one's worried much about that.
During no winter in rocorded history have the Sierri
Novadas failed to mateh their Spanish name, meaning
snow-covered mountains.

[lven now, as we write this report, a call comes
through from Reno: “Snow is falling in Squaw Valley!
§o next month we may be able to reveal the world's
greatest winter games in their real ermine setting.

Sorry, boys, but all pump island jobs have been
spoken for and filled at Union Oil's “767 chalet!
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From R. G. Chandler '

On castern slopes of the Cascade Mountain Range
in Washington the snow problem is seldom one of too
little, often one of too much. This winter has been about
ideal, with just enough of the moisture powdering down
to provide ideal skiing conditions,

The town of Leavenworth, Washington, nestled com-
tortably in the Cascade snow pack, takes advantage of
its wintry resources with vigorous enthusiasm. One mile
by paved road from the center of town are three excel-
lent ski jumps, one of them among the largest ever con-
structed in the United States,

Busiest civie organization in town is the Leaven-
worth Winter Sports Club, whose I-member board of di-
rectors and large membership aim to make Leavenworth
the ski-jumpingest community in America, When o work
day is called, at least 50 people will always respond to dig
roads and trails, clear the trestles, piack slopes for the
jumpers, clean up debris and keep the coffee pot boiling
tor all comers. Then everybody within driving distance
cither lines the big 90-meter hill or puts on his skis to
assault the world's record. Needless to say, this town has
been visited by many champion jumpers and s develop-
ing a spectacular group of young skiers for the compe-
tition ahead. Even the smallest children are given in-
struction “on the boards,”

Union Oil Dealer Mike Smith typifies the spirit of
Leavenworth, An active member and past chairman of
the Winter Sports Club, he knows every peak and cranny
of the rugged Cascades and won't be satisfied until every-
body shares his admiration of the great open country.
In fact Mike keeps on display at his service station o
huge map showing the best hunting, fishing and skiing
spots and indicating with photo enlargements what the

Iho 90-meter ski jump at Leavenworth attracts an interested crowed ol
townspeople nearly every winter aflternoon. Cascade snow s fdeal.
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The illustrated map maintained by Union Oil Denler Mike Smith,
¢ sportsmen of all seasons to Finest of fun spots,

sportsman may expect to find when he gets there. At
times during the year Mike's station is crowded with
“map” customers, many of whom in gratitude become
was customers, Sale or no sale of gasoline, Mike always
sells 'em the Cascades.

So, if you see the Winter Olympies at Squasy Valley

this year, you'll find Leavenworth represented out of all
proportion to its size by snow-sports officials, contestants
who trained there, and by spectators who called on Mike
Smith for map service.

/THE END

Excellent Campaign Slogan

CONSICGNEE GORDON K. REID, at right of ac-
companying picture, was a Union Oil employee for 22
years preceding his Monterey, California consigneeship.
Recently he was elected 1960 president of the Monterey
Peninsula Chamber of Commerce. His other community
activities include Rotary, Red Cross, the Community
Chest, the Convention Bureau and chureh work. As his
Chamber of Commerce leadership began, he and outgo-
ing President Al Madden, at left, chose the lettering on
a Union Ol storage tank as a suitable backdrop for their
1960 objectives. Undoubtedly the idea is older than Ben-
jamin Franklin, but it still’ makes good common sense.

photo from the Monterey Peninsuln Hernld

Leavenworth voungsters, already ribbon winners
on the “boards”, may soon o Olympic champlons,
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What about the oil surplus?

HOM TIME TO TiME we geb questions about the West

Coast’s oil surplus. We passed some of them along
to the Company's Economics and Planning Department
and following are their answers:

Q. What caused the West Coast’s oil surplus?

A. The surplus was caused by a combination ol
long-term and short-term factors, A major long-term
factor was the continuing rise in the share of the West's
energy market going to natural gas. Since the end ol
World War 1T West Coast natural gas consumption, in
terms of fuel oil equivalent, has increased to GO0,000
B/D, of which 400,000 B/D is brought in from other
U, S, areas and Canadn. In addition, construction of new
pipelines has permitted lurge volumes of crude oil and
products to be shipped from the Rocky Mountain arei
into the West Coast, :

10

Another important long-term factor has been the
emergence of a global oil surplus, The pressure of this
surplus caused foreign crude imports o increase. In total,
oil and gas sources outside California now supply the
equivalent of 800,000 B/D to the West Coasl market.
Imported oil accounts for less than one third of this total.
The rapid rise in imports became particularly evident in
1957, when total West Coast receipts of foreign oil in-
creased Lo 263,000 B/D, 459 over the 1956 average,

The principal short-term Tactor causing the surplus
wits an unexpected drop in 1957 in produet sales to the
military and to several foreign nations.

The total effect of all these adverse developments
wis the emergence of the worst surplus the West Coast
oil industry had seen since before World War 11,

(). What happens when an inventory sturplus such
as this develops?




MR

A. The oil companies individually do all they can
to bring their own inventories down to a manageable
level, Even if storage is available (and it often isn't),
storing more oil than needed is an expensive proposition.
To reduce inventories, companies will do one or more
of the following: (1) Shut in some ol their production
of erude oil, cut back their exploration for new sources,
and reduce their purchases of oil produced by others:
(2) try to increase product sales; and (3) start selling
in markets not normally reached cconomically (such as
the U.S. East Coast)., All these things usually mean
reduced profits,

Q. Was there any improvement in 19587

A, Although inventory surpluses can accumulate
quickly, it often takes a long time to work them off, This
is proving to be the case here. Demand in 1958 increased
by about 2% over 1957 while total imports of foreign
oil—under federal pressure for “voluntary” curtailment—
dropped back to about 20,000 B/D over the 1956 average.
[{owever, inventories declined only slightly as additional
oil entered the West Coast from newly-discovered fields
in the Four Corners region (Utah, Colorado, New Mexi-
co, and Arizona ). Consequently, price and profit marging
remained low through the year. In addition, California’s
oil fields experienced a sharp drop in production and
productive capacity as exploratory and drilling operations
were curtailed.

Q. Early in 1959 President Eisenhower imposed
mandatory controls on all imports of erude oil and prod-
ucts in the Uniled States. Two questions: Why did he
do this? Has it helped the West Coast oil industry?

A. (1) President Eisenhower took this action be-
cause of mounting evidence that oil was “being imported
into the United States in such quantities as to threaten
to impair the national security.” Basically, he did it in
order to encourage the exploration and development of
crude oil—an essential source of energy for our national
defense—within the continental United States.

A. (2) West Coast oil import quotas are set by the
federal government so that imports will equal the dif-
ference between expected domestie (ie., U.S. oil) pro-
duction available on the West Coast and expected total
demand. Thus, the import quotas do not bring about the
inventory reduction needed to relieve the pressure on
prices and profits, Total imports for 1958 (a period of
“voluntary” controls) averaged slightly over 200,000
B/D; imports for March-December 1959 (the period of
mandatory controls) have averaged about 250,000 B/D.

Actually, however, the West Coast industry has
managed to improve its inventory position during 1959
by increasing sales of products in the U. S, East Coast,
the Far East, and even in Europe. This action does not
help current profits, In faet, the low average product
realizations on such sales generally means lower profits,
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However, the inventory reductions should provide a
sounder base for 1960's operations.

Q. Isn't the idea of restricting imports contrary lo
our free enlerprise economic system?

A, Yes, it is. However, the need to insure our na-
tional defense can be an overriding factor, Though we
certainly must preserve our economic system, we should
never lose sight of the need to adequately defend our
nation.

Q. Has the quota system produced any problems?

A. The quota system, by necessity, includes many
attempts at compromising conflicting interests, Not un-
expectedly, it has produced a number of problems, These
include:

I, Lengthy arguments and even lawsuits from com-
panies who feel the method of allocating quotas is un-
just.

2, Formal complaints from oil exporting nations who
believe their production deserves some sort of preferential
treatment; complaints from others who claim diserimina-
tion because other exporters are receiving preferential
treatment.

3. Since quotas are established twice yearly (usually
during the month preceding the quota period ), import-
ing companies find advanced scheduling more difficult.

4. A cumbersome, entrenched bureaucracy is devel-
oping in Washington to administer the quota system and
to arbitrate complaints. Oil companies are stocking up on
filing cabinets to handle the added paper work,

5. To prevent “unwarranted” price increases result-
ing from the quota system, President Eisenhower has
ordered a “surveillance” of product and crude oil prices,
Thus far, there has been no indication of what this means.
However, many fear it could be an opening wedge to-
ward ultimate “public-utility type” price regulation,

Q. Could the import restricitons be done better
some other way?

A. Yes, In our view, an effective tariff on imported
crude oil and products has several advantages over the
import-quota system, An effective tariff—one high enongh
to bring about the desired aim of stimulating the search
for eruce oil within the continental United States—would
avoid the problems listed above. 1t would be easy to
administer, it would treat all importing companies and
exporting countries alike, and it would remove the un-
certainty of planning for future imports. In addition,
since o tarifl is, in effeet, a tax on foreign production, it
would bring in additional revenue to the government,
This would shift some of the burden of the costs of gov-
ernment to low-cost foreign producers,

/THE END
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New Westport Marketing Station opens
lor the
finest of fishing

ALY HEnE 1s A sign at Westhaven Cove, Westport, Wash-
ington that reads;

Winter—35
Summer—35,000
Resident Muanager Dick Adams at Hogquiam and

Consignee V. Ted Holland at Westport assure us these
ligures are no exaggeration. Winter finds the village prac-
tically in hibernation except for a handful of year-uround
residents and business people. But with the first breath
of spring the cove yawns and leaps out of its covers, A
fleet of excellent charter boats freshens up with new
paint and begins to flex its propellers. Sportsmen con-
verge on the Pacific threshhold not only from nearby
countics and states but from throughout the United
States and Canada. By mid-summer the town is crowded
with anglers and automobiles while the cove takes on i
boat-servicing assignment of big-city proportions,

By 1. W. White,
Manager of Operations,
Seatilo

The incoming tide at Grays Harbor, Washing-
ton, hardly creates o rpple in Westhaven Cove,
where sportsmen convene for excellent fishing,
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The cause of this sudden transformation of conrse
is wonderful fishing, Westport fishing grounds abound
with fighting salmon. With just average luck a lisherman
gels his limit of sea bass, sole, halibut, ling cod or red
snapper. On oceasions o six-or seven-toot shark takes the
bait to provide a thrilling tussle. The ocean facing Grays
Harbor teems with such food fish as anchovies, herring
crab, clams, shrimp. And for the landlubber who shuns
boat fishing there’s surf, rock and jetty fishing—crabbing
on the beach—or digeing for delicious razor clioms, The
famed Dungeness crabs come from this area.

Prior to 1950 Westhaven was maintained primarily
for commercial fishermen. But so rapid has been the
rise of sport fishing that the area now caters predomi-
nantly to recreation and the tourist trade. To handle the

imereased traflie, port officials have increased the lineal

capacity of Westhaven floats from 1,370 fect in 1949 to Under a “76" moon, Union Oil people gathered Novem- |

5449 feet in 1959, ber 21 to help Ted Holland open new marketing unit. ’
Most recent of the cove's improvements is a Union i

0il marine marketing station, oflicially opened by Con- J

siecnee Ted Holland on November 21, 1959. Our shore Union's onshore plant is equipped with underground bulk

faeilities consist of underground storage tanks, a concrete storage, Tanks background are those of a competitor, ;

—

warchouse and office building, showers and restrooms,
a modern loading rack for trucks. The underground stor-
age from this location connects by pipeline with a nearby
pier and float whose hose reels supply gasoline and two
erades of Diesol. As many as five boats can be served
at one time. The excellent quality, safety and appearance
of these improvements have attracted high commenda-
tion from the Port of Grays Harbor Board of Commis-
sioners.

At the unit’s open-house inanguration in November,
Hosts Ted Holland and Dick Adams greeted 165 guests—
evidence that perhaps 130 Union Oil people in Washing-
ton swelled the town’s winter population of 35 to give the : '_“_‘m it e e O
new service venture a proper start, “Come spring,” they s - *_"""”"“‘ e R
predicted, “there'll be no time for ceremony. Westhaven '
Cove will hecome the focal point of the Northwest's
Finest fishing!”

JTHE END

Our floating service dock will accommadate up to five boats ot o time. Hoses supply gas and Diesol,
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It Happened just SO years ago

NCSSCS,

Time has not forgotten Union Oil’
at left shortly after its voleanie debut.

'[:\. 1910, CALIFORNIA WAS TIHE LEADING oil-

producing state in the Union, and the
lion's share of the state’s annual 52-million:
burrel yield came from San Joaquin Valley.
Nearly [ully developed were the famous
old MeKittrick (1887), Kern River (1899),
Midway-Sunset (1901) and  Coalinga
(1900) fields,

Besides several so-called major oil
companies in the area, there were hundreds
of small operators, 150 of whom formed the
[ndependent Oil Producers Agency in 1909
as o cooperative means of getting their oil
to market, Union Oil Company, o major in
size and an independent in operation, had
won the Ageney's gratitude in 1909 by foot-
ing half the cost of a 240-mile pipeline from
the valley to tidewater al present-day Avila.
This assured the Independents that some
30,000 barrels per day of their oil would
reach Pacifiec Coast cities at transportation
costs competitive with those of the majors.

Even though gasoline and automobiles
were not of much consequence to the oil
industry, there was a growing demand in
the cities for fuel oil, kerosene, engine dis-

—continuad

¢ famous Lakeview Cusher of 1910, seen
Not so most of the waorkers and wil-

Can you old-timers identify any of these seven men?
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50 YEARS AGO -continued

tillates, benzene, asphalt and lubricants.

It was during this teenage of petroleum that mild
exploratory interest was centered on a corner of the old
Midway-Sunset field near Taft and Maricopa. Here on
the Sage & Webster lease, Union Oil drillers were sinking
a wildeat well with cable tools. They had picked the
drilling spot largely on “hunch-ology,” for the sciences of
petroleum geology and geophysies were either unappre-
ciated or unknown. Their chances of success were [right-
fully slim.

About the same time Union Oilers spudded in, a
seven-man group calling themselves the Lakeview il
Company decided to risk everything on a 100-acre tract
adjoining the Sage & Webster lease. Two of the men
were rig builders and probably some of the other part-
ners had drilling experience. The seven had barely
enough money to finance one string of cable tools and a
shallow hole — providing trouble stayed away.

But trouble hounded their venture from the start.
First the cable-tool bit veered ofl at a bad angle instead
of pounding straight down. In the crooked hole the
drillers lost a set of tools and got nowhere trying to
retrieve them.

Union Oil's Drilling Superintendent C, £, “Barney’
Barnhart helped them out of this predicament by lending
his experience and some fishing tools — on two separate
occasions. Even so, 1800 feet of hole proved to be the
limit of these seven men's resources. They finally ap-
proached Union with the proposal of selling out “real
cheap.”

Union Oil didn't want the Lakeview prospect at any
price. The Company already had four unpromising wild-
cats drilling in the area, and to add a fifth so close to the
Sage & Webster venture seemed folly. But partly due to
the desirability of Lakeview land as a storage tank site,

Today the Lakeview crater still offers evidence of a titanic struggle,
Like long-necked giraffes, wooden derricks of another era stand in awe.

ﬂnﬁ:{:“‘::-'—h L : :.- +
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the Company made an acceptable counter offer. Uni
Oil would buy a 51% controlling interest in Lakeview o,
finish drilling the well if and when o Sage & Webst
crew had nothing clse to do.

[ronically, the drilling foreman Union assigned
Lakeview was Charles Lewis Woods, Actually he .
one of the most skillful and experienced drillers in
business. But through some mysterions run of hard 1|
he drilled nothing but dusters. A run of some 15
holes in California once induced him to break the i
by leaving the state. The jinx followed him. Returnin
to California, he drilled several wells for Union Oil i1
various parts of the state. All were dry holes. By
time he was widely known throughout the industr
“Dry Hole™ Charlie. Any betting man would have gi
big odds that no oil would be found either on Sag
Webster or Lakeview — with Charlie on the job.

During the evening of March 14, 1910, drilling
brought to a temporary halt at Sage & Webster du
a sanding condition in the well. There was nothing
the relief erew to do when they came on tour at midn
So the foreman hustled them over to the Lakeview
which by this time was down to 2200 feet.

Two hours later they pulled the baler out of
bore hole and found its rock cuttings dripping witl
Astounded, they dropped the baler several more ti
cach time encountering the oil column at a higher Tov]
By dawn a mixture of water, oil and gas bubbles b
cgurgling up through the well opening. Undoubtodl
these were hours of triumphant back slapping and wids
eved exultation. Then:

What at first seemed like Nature's way of revward.
ing “Dry Hole” Charlie for vears of perseverance soon
took on a less kindly meaning, Lakeview wasn't content
with vielding a nice, steady flow of oil that could be

Taft Field Foremen Bud Knick and Harry Boness
read bronze plaque crected to commemorate the spot.




capped with a valve and turned off and on at will. Spurts
of gas and oil began shooting 10, then 20, then 70 feet
_ clear to the top of the derrick. Pebbles blasted against
the wooden rig like bullets. By the time Charlie came to
work at eight o'clock that moming, gas and oil were
rouring hundreds of feet above the derrick’s crown and
falling like rain in adjoining arroyos. Lakeview Gusher
was horn.  Quickly recovering from his unbelief, Charlie
yelled, “We've cut an artery down therel”

Unlike most other gushers of its day, Lakeview
didn’t tame down after a few hours or days of violence.
It was gushing at full force weeks, even months, after
March 14th, Fearful that the oil flood would cover the
earth, catch fire and destroy everything, preachers began
asking for technical help from On High.

Union Oil people did some praying too—along with
some of the hardest and most perilous work oil men have
ever been obliged to tackle. They worked in a petroleum
rain erecting a dam around the roaring crater and
placing sandbag barriers across nearby arroyos. As these
filled to overflowing, they fashioned larger catch basins
downstream, one of them a 16-acre reservoir nicknamed
the Cornfield. In world’s record time they installed two
miles of four-inch pipeline connecting with the new Pro-
ducers Pipeline to Avila, Every available man or horse
was coaxed or bribed to help stem the oil flood. Crude
prices—shaky to begin with— fell to 30 cents a barrel as
the months rolled by and there seemed no end to: the
Lakeview fountain.

In fact, the well gushed on for 18 long months. Esti-
mates of its flow were 125,000 barrels during the first 24
hours. Engineers actually gauged production at 90,000
barrels a day for more than 30 days. And at the end of
18 months Lakeview had disgorged a nine-million-barrel
sea of crude. Five million barrels were recovered and

used; approximately four million barrels were lost to
seepage and evaporation.

Miraculously, neither the oil nor the earth was con-
sumed by a holocaust. Heavy rains, which usually visit
this arca during March, held off; thus helping the reser-
voirs to retain their catch of oil. But Union Oil was
plagued by claims and lawsuits. Everybody who found
oil specks on his grazing land, house top or “Monday
wash” blamed Lakeview and sued for damages.

The abrupt expiration of Lakeview Gusher on Sep-
tember 9. 1911, after 18 months of eruption, was hardly
less dramatic than its birth, It quit suddenly and com-
pletely—utterly exhausted, Iven when redrilled  two
years later and equipped with a pumnp, Lakeview No. 1
never yielded more than 35 barrels a day.

Nor did Charlie’s luck change much after drilling
the world’s most spectacular gusher; fie resumed drilling
here, there and everywhere—dry holes almost exclusively.
However, Lakeview Oil Company accounted for 7,536,
858 barrels of oil and $1,293,750 in dividends from 100
acres of land before the company's dissolution in 1955.

Today a Kern County Historical Society plaque
marks the grave of this great gusher. In most other re-
spects, except for the mellowing touch of time, the old
well site remains just as it was when Lakeview expired.
The pit that was blasted out by gas pressure and swal-
lowed the entire cable-tool rig stands empty except for
its old souvenirs of drilling scrap. Nearby embankments
are impregnated with rotting burlap, suggesting the labor
and heroism that stayed the flood. A mile or more away
stand the Cornfield and other embanked reservoirs—
now collecting water for range cattle. Like long-necked
giraffes, wooden derricks of another era seemingly stand
around in awe of an imperishable spectacle—Lakeview
Gusher of 50 years ago. /THE END

The Gomfield was part of a reservoir system hastily constructed by hundreds of men; teams and serapers to stay the Lakeview ol flood.
In. this manner more than half of the well’s ninc-million-barrel yield was saved. Rescervoirs now pceumulate water for range cattle.
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Business
Highlights
of the
Month

EXPLORATION 90 tests, 24 strikes.

A review of our 1959 exploratory operations reveals
that 59 Company-operated wells were drilled, resulting
in 13 new discoveries of which four were oil, eight were
gas, and one was gas-condensate. With our exploratory
drilling activities concentrated in the Louisiana Gulf
Coast and in Western Canada, five of these discoveries
were in the Gulf Division and six in the Canadian Divi-
sion. In addition, the Company had participating or
working interests in 31 wells drilled by other operators,
resulting in 11 other discoveries.

An intensive exploratory program will be continued
throughout 1960 with approximately $13 million budg-
eted for that purpose. Slated for the first half of 1960 are
six wells in the Pacific Coast Division, nine wells in the
Culf Division, six in the West Texas Division, three in
the Rocky Mountain Division, seven in the Canadian
Division, two in the Oklahoma Division, one in the Alas-
kan Division, and eleven wells in our Foreign Operi-
tions. This 45-well exploratory program should develop
several areas of new production and substantial additions
to our oil and gas reserves.

from Basil Kantzer

PRODUCTION Old oil field retires.

Union Oil has sold its producing properties and gas
processing facilities in the Playa Del Rey Field located
in Los Angeles County some eight miles west of Los
Angeles.

A portion of the sale involved three leases containing
13 wells, which were sold to the Southern California Gus
Company. These wells will improve operation of the gas
company's storage reservoir at Playa Del Rey by provid-
ing greater reservoir capacity needed to supply peak gas
demands in the Los Angeles Basin.

The other property sold included several acres con-
taining a Company-owned and operated absorption
plant. The land was sold to Los Angeles County; the
absorption plant was dimantled and removed. The acre-
age when dredged will become part of the new Playa
Del Rey Marina, an inland harbor now under construc-
tion, which eventually will provide mooring berths for
several thousand small boats and serve as a recreational
area for the Southland.

The Company has been compensated fully for the loss
of its future earnings from these properties and for the
cost of removing all field facilities.

from Dudley Tower

TRANSPORTATION & SUPPLY Fast Loader!

The SS TORREY CANYON recently established a rec-
ord turnaround for our foreign flag fleet at Mina Al Ah-
madi, Kuwait, with a total in-port time of only 18 hours
and 30 minutes. Actual time required to load her 428,000-
barrel cargo was eight hours and 45 minutes, an average
loading rate of 49,000 barrels per hour.

The Company's allocation for the importation of crude
oil and unfinished oils for our Pacific Coast refineries dur-
ing the first six months of 1960 is 24,310 barrels daily,
compared with 25320 barrels daily during the second
half of 1959. These allocations are established semi-
annually by the Qil Import Administration, Department
of the Interior, and are based on the volume of crude oil
processed during a one-year base period prior to the be-
einning of each allocation period.

The release of 28 cars from our railroad tankear lease
reduced our total fleet to 425 cars at the end of 1959. The
reduction, made possible by more efficient utilization of
cars, decreases the Company’s tankear rental costs ap-
proximately $25,000 per year,

from E. L, Hiatt

MANUFACTURING Injury takes a holiday.
Edmonds, Cut Bank, Orcutt and Santa Maria Refin-
eries have experienced a full year devoid of lost-time
injuries, as of January 1, 1960, These accomplishments,
coupled with low lost-time-injury frequencies at Olenm




and Los Angeles Refineries, resulted in the Manufactur-
ing Department’s fine contribution to Company-wide
safety improvement during 1959.

Shut down of the Fluid Catalytic Cracking Unit at
Los Angeles Refinery between January 9 and February
12, 1960, marked its first interruption in two years for
inspection and repairs. This is a record run in length of
time for the unit, reflecting good operating and mainte-
nance procedures.

Ammonium Sulfate manufactured at Los Angeles from
spent sulfurie acid recently has been insufficient to meet
the requirements of Collier Carbon & Chemical Corpo-
ration. So, arrangements have been made to purchase
spent acid until such time, possibly the second guarter
of 1960, when the refinery’s supply of the material will
increase to adequate quantities.

The Manufacturing Department’s 1960 plan of opera-
tion is based on processing an average 164,000 barrels
per calendar day of Union's raw material. Except for
3400 B/CD asigned to Cut Bank Refinery, all will be
processed at our West Coast refineries. Crude oil proc-
essed by others will increase the total raw material rate
to approximately 170,000 B/CD.

Some 11 acres of Los Angeles Refinery property has
been leased to Collier Carbon & Chemical Corporation.
On this plot, near the northeast corner of the refinery,
Collier plans to construct sulfuric acid and Ammonium
Sulfate plants. Molten sulfur, hydrogen and sulfide gas,
and spent acid produced at the refinery will be raw ma-
terial for the sulfuric acid plant. In return, the refinery’s
requirement for fresh sulfuric acid will be supplied from
Collier. The latter’s Ammonium Sulfate plant will utilize
fresh sulfuric acid to yield a high-quality product.

from J. W. Towler

MARKETING Unimar incorporated.

Unimar, a $10 million fully integrated oil company
jointly owned by Union Oil Company of California and
Maruzen Oil Company, Ltd. of Japan, has been incorpo-
rated. It will place immediate emphasis on marketing in
Southeast Asia and the Middle East. Directors of the
jointly owned company are equally divided between
Japanese and American citizens; F. K. Cadwell of Union
0il is Unimar’s chairman of the board. Operating officers
and directors in Hongkong are Kahei Mega and J. H.
McGee. Other directors are Kinzo Takii and Frank Cull-
ing in Osaka, Japan, and Hideyo Fujita in Los Angeles.

We have been awarded a contract to supply 700,000
barrels of bunker fuel oil to the City of Los Angeles
Department of Water and Power. Delivery will be made

by pipeline to their Harbor Steam Plant up to April 30,
1960,

Military Petroleum Supply Agency has awarded the
Company a contract covering 400,000 barrels of Navy
Special fuel oil for December delivery at Los Angeles.

Recent substantial-volume sales made to contractors
include the petroleum requirements of the Lige-Dickson
project on the Tacoma-Everett, Washington freeway; a
substantial H. C. Price Company installation of 30-inch
gas pipeline across the state of Arizona; a Gibbons &
Reed job near Mt. Shasta, California; and the Darken-
wald Construction Company’s pipeline project at Dixon,
California.

The building of new marketing stations at Idaho Falls,
[daho, Grangeville, Idaho, and Great Falls, Montana, is
under way. Major rebuild of similar plants is progressing
at Willits, Napa and Lompoe, California.

R. F. Koch has been appointed manager of Export
Sales with headquarters in Home Office. B, M. Schwalm
is now special representative — Railroad Accounts, with
headquarters in San Francisco,

from Roy Linden

RESEARCIH

Among the responsibilities of the Research Depart-
ment’s Patent Division are the acquisition, and protec-
tion, of brand names (trademarks) used by the Com-
pany. Trademarks identify the products of one company
from those of its competitors, and therefore can be used
to promote the sale of products. Many companies strive
to convince the buving publie that their trademark is a
symbol of guaranteed consistent quality. [f successful,
the trademark becomes an intangible asset of great value
to the Company. International trademark laws require
separate registration with the government of each coun-
try in which vou intend to do business. That govern-
ment, in effect, grants a monopoly on the use of the reg-
istered marks, thereby protecting the Company from un-
authorized use of its identifying symbols. In the United
States, separate registration in each state in which you
do business, plus federal registration, is required for
complete protection. Since the inception of this activity,
the Patent Division has acquired, and currently main-
tains the active legal status of, forty federally registered
U. S. trademarks; well over one hundred, in forty-nine of
the States (Alaska has no trademark law); and a total of
nearly five hundred trademark registrations in fifty-four
foreign countries. The most recent addition is NR-76,
Union's exclusive new gasoline additive, designed to re-
duce carburetor fouling and malfunction.

A number of vears ago, as one phase of the legal proc-
ess necessary to establish Union's “76" mark, arrange-
ments were made for a survey to determine what pro-
portion of those surveyed on the West Coast recognized
the mark as belonging to Union. It is interesting to note
that four out of five of the people interviewed at that
time correctly identified Union's mark.

from Fred L. Hartley
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“There's a station on this street
Where all the good people meet,
There they get their oil and gasoline
And Minute Men get their windshield clean,

“Now all the cars use T. B. A,

But the dealers don't always say
You need tires or a battery,’

Mr. Dealer, won't you look and see!

“This is your big opportunity

Tosell'a way that will always be

The sharp way, one that never fails,
Mr. Dealer, how's your Budget Sales?”

FI\ 0 THE TuNE or A Curnent Poruran Sonc, the fore-

going verses rang out on the pump islands of several
hundred Union Oil service stations in Southern California
during December, They were sung by two mixed quar-
tets of Union Oilers dressed in motoring attire of a half-
century ago. Two cars borrowed from a Horseless Car-
riage owner were used to carry the roving troubadors on
their merry errand; one car was a 1911 Pope Hartford,
the other an ancient Cadillac.,

Union Oil dealers, of course, were overwhelmed,
They had received no forewarning of the visit. When the
old 1911 cars rolled in, they scratched their heads won-
dering how to service such things. Then, when they
found themselves the objects of a musical serenade, they

20

leaned on the pump and grinned from ear to ear.

The whole idea — cooked up by Regional Merchan-
dising Manager Bill Sopher — was to stimulate dealer
interest in the 76 Budget Blitz, a new time-payment sery-
ice that is being offered to all Union Oil credit card hold-
ers. Despite the old automobiles, the show put on at
each service station took only about three minutes. Flore's
how it ended:

Male Voice (through megaphone): Welve come to
tell you how you may increase your budget sales. Do
you want to know how you can inerease them. Mr, Deal-
er? Go on, ask me!

Dealer: Okay, Ill bite. How can [7

Quartet: (to tune of Dodger song) CH ARG I |

JTHE END
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In an automobile of about 1911 vintage, Serenaders Don Garbae, Rose Finnegan, Dave Plaza, Ted Bowers and Janct Paull leave a 1960
merchandising message with Union Oil dealers of Southern Californin. The gist of their song and parting word was “Charge!”

Les Girls, (below from left) Rose Finnegan, Janet Paull,
Liz Lavers and Mary Ann Daluiski, all from Home Oflice,
cooperate on a motoring hat that blew out of style 50 years
ago, At left, Janet reveals some ever-stylish red undies.




Tucson’s besl guess was only

Featunen Bvext or tie 1959 Tucson-Pacilic Coast

Championship Sports Car Races, held November 21
and 22, was a Union Oil sponsored guessing contest. At
all Union Oil service stations and other designated points
in the Tucson area, free entry blanks were available to
contestants over 18 years of age. On cach blank the
participant was instructed to write his estimate in miles,
feet and inches of the distance an Austin-Healey “Sprite”
sports car would travel on one gallon of 7600 Gasoline.
The contest was limited to the first three weeks of No-
vember, with the deciding run being made over a pre-
seribed course at Municipal Airport on November 22,

Thousands of Arizona people eagerly followed the
Austin-FHealey as it eireled round and round the course
cnroute to the best guesser. But most contestants under:

Royal 76 Gasoline powered the entire fleet of
racers in Tueson's championship tests of 1959,

W UNION 76 /KCEE S

.
"

Augustus Chandler of Tucson, Arizona
guessed  within 30 feet how far this
Austin-Healey would travel on one gal-
lon of 7600 Casoline, and won the
car, Presenting the keys in the pres-
ence of Dealers Joe Fraccaro and Lew
Boxleiler are A. 1. Webher, loft. of
Union Oil and Ray Owen of Tucson
Radio Station KCEL,

30 leet from perfection

estimated the miles in a gallon of “7600”. When the car
finally rolled to an out-of-gas halt, it had traveled exactly
47 miles, 2,690 feet and two inches.

One man, Augustus Chandler of Tueson, had come
amazingly close to the right estimate. e missed the
mark by only 30 feet of actual mileage. As a reward, he
returned to the “76” station where he had obtained his
entry blank and was handed the keys and a certificate ol
ownership to the less than 50 miles old “Sprite.”

[Further assisting Tucson’s Catalina Rotary Club in
sponsoring the finest sports car races to date, Union Oil
people fueled all of the racing machines with Royal 76
Gasoline and donated a handsome trophy to the winner
ol a major event.

/THE END

R. C. Morgensen, left, of Phoenix was winner of the Class B race in his
D-Modified Ferrari — and of a “76" trophy from Union Oiler O. D, Dorsett.
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"What d' | care,

it ain't mine!”

‘We've struck ice,
I\~ sir; the ship is in
' danger of sinking!" <2

Y
~
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Ontario, Oregon
November §, 1959

Chairman of the Board
Union Oil Company

Dear Sir:

[ like to read advertisements such as appeared re-
cently in Newsweek headed, “What is the No. 1 threat
to U, S. growth?”

[ agree with your ideas as to what is the No. I threat,
but would. add a little to it. The underlying force behind
this threat is the indifference of a large percentage of
our people to the fact that government interference in
the affairs of private business, exorbitant taxes [rom the
Federal government on down are destroying the incen-
tive of big business to expand.

The person who says, “What should I care if the gov-
ernment takes all the profit of Union Qil, Standard Oil,
U. S. Steel, General Motors, ete.?” puts himself in the
same class as the man on the ship in micd-Atlantic who,
when the captain said the ship was sinking, said, “What
do I care, it ain’t mine!”

“\J' MONEY INFLATION

%7 CONGRESSIONAL
EXTRAVAGANCE  “o

PUBLIC DEBT

CONFISCATORY TAXATION

Russia can never destroy America, but they will not
need to. Government management of private business
can, and. if not checked will, do a better job of destroying
America than any outside power could ever hope to do.

[ am a rancher; my business is small. Yours is big.
You may be able to hire better lawyers and other experls
than [ can. But regardless of which one of us is de-
stroyed first the position of the other is weakened.

It is my firm belief that, if there was a reduction of
say 40% in the income tax of every operating business,
enough more business, and in turn enough more jobs,
would grow out of it to bring the government more taxes
than are received now. Then by putting a stop to govern-
ment wastefulness, starting from the greatest waster of
all, the military, and from there on down, the budgel
would not only be balanced but the national debt would
he reduced. This would be accomplished without ham-
pering any necessary government function.

Yours very truly,

(Signed) H. G. Mallett

23

L

B

- R EIRrTIEC T M

EEERETE e U RIS S 1 ANSCESSETIET DD TEDES | N



UNION OILER SPEAKERS [requently are called upon to
share their experience and forecasts with v:u'iur; west-
ern audiences,  Recently  Industrial Sales  Engincer
J. S. Bassett, left, addressed the Spokane Chapter of
the National Association of Practical Refrigeration
Engineers on the subject of “Lubricating Refrigera-
tion Equipment.” At left below, President John H.
Mitchell of the Oakland Excentive’s Association in-
troduces Regional Representative ., B, Anderson,
who told the members what Bay Arca counties may
expeet in highway, real estate and business develop-
ment during the next 10 years of anticipated growth
in population,

RESEARCH BAKED A CAKE during December in celebra-
tion of having bettercd two million manhours without
a disabling accident. Within Research, two depart-
ments — Production Research and Design Division —
had each achieved the onc-million-manhour safety
mark, bringing to five the individual Research divi-
sions that have been given such outstanding recogni-
tion. At left above, Vice President Fred L. Hartley
who heads Research receives the 2,000,000 plaque
and the Company-wide congratulations expressed by

President A, C. Rubel.

B, -0
ANOTHER ELMORElI We had never heard
of the ancient Elmore auto until our
“Senior” customer Adolphus Shenk told
us of owning one in Imperial Valley in
U058, Now [rom Dealer George Smith
in Santn Rosa, Califormia ecomes the
pleture of another—a 1911 Elmore he
hias restored to activity in the Horseless
Carriage Club. The original owner in
Sonoma recorded the purchase price at
$2,500=windshicld and top extra if
such luxuries were desired,

lrem C. €. Cenlglia




FIRST COMPANY CAR lo prospect the
petroloum markets of Ketehikan, Alaskn was
this 1926 Dodge driven by Agent Thor Hof-
stead, Now chiel engineer at the loeal light
plant in Ketehikan, Mr, Hofstead prondly

preserves his Undon memoirs.
frem Donald J. Houie

FORTY SCHOOL TEACHERS of the
Long Beach Unilied Schinol Dis-
et were guests of Union Oilers
on Dusiness-Education Day. The
gnests, shown here at Los Anpreles
Terminal, also visited Los Anpeles
Refinery and were given an inli-
male view of what their students
will be obliged to operate and fm-

prove in the near future,
from §, D, Relner

UNIOM RESEARCH CENTER
over 100 north Orange
caple scouls, scoul cxcculives and
industrinl Teaders at a dinner meet-
ine on November 10, Union Oiler
fred L, Hartley was chadrman of
the event, while among the eve-
ping’s star enteripiners werc our
Dr. W, E, Bradley, magician, and
Bill Thompson, impersonator,
Cuest speaker was Brigadier Goen-

hi:uu (i, Hipps of the U, 5.

t‘l'.ll Wi
Air Force.

CONSIGNEE TOM BRANCH (front ol
ek ) could hardly escape goelting
into some kind of a picture when
ealled to fuel this airplane ot Cut
Bank. Montana. The ship brought
world heavyweight Dboxing cham-
pion Ingemar Johansson, Actors
Sidney Poltier and Alan Ladd and
<omo 00 others to Montana for the
filming ol “all the Young Men,”
Says Tom, “Ifrom a gasoline stand-
point, it's going to ho the years

{inest picture.
from D, Y. Wilen

DEALER BOB GOMEZ, cenler, ol
Long Beach, California was the
winner of o sales eontest spon-
sored by Southwest 'TBA Sup-
ply Company.  His prize was o
hioliday  trip to Hawall  with
Mrs, Gomez and their danghter,
Pamela, On hand to greet them
at Honolulu Adrport were Union
Oil's  Manager of  Operations
W A, Cole, left, and Firestone
Representative Don Sehiocmnk-
er, right,

fram 1. H. Gorrison
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A BOWLING TEAM seltdom rates mention in our hook
for anything less than championship performance,
This team sponsored by Consignees Berner & Lake
of Santn Rosa, California is the exception. From left
are John Fitzgerald, Deputy Sherill Bob  Baolduc,
Sponsor Gene Lake, Joe Reynolds, FBI Agent fon
Stamp, Otto Fowler and Sponsor Bud Derner, Not in
the picture is another team member, Attorney Scott
Foster. Loaded with such legal and law-enforcemoent
talent the team may win by liook but not by erook.

from G. €, Alexander

DIRECTOR LEIGH M. BATISON,
center, roeceived his 10-year
Company service pin during the
January Board of Directors’
meeting, Extending thelr con-
eratulations are, from left, W.
L. Stewart, Iri. Chairmaon
Heese H. Tavilor, Prontis C.
Hale, Jr. and R I, Niven,

THE “74&" DODGERS, co-sponsarcd by Los Aneles
Hefinery  and  the  Marketing  Department, kepl
paee with their worldschnmpion namesakes of Los
Angeles by taking the Little League chiimpionship
af Harbor City, Team Manoger Ottis Lovell, al
lelt, is o mnchinist ol LAR, the coachi, at right,
IS III.II‘ K|||'|<'||.|I|_.

from S, D. Rainer

THE CHRISTENSENS, [larold
and Vie, of 841 Enst Ana-
heim, Long Beach are now
dealer velerans of the 235-
vear elass, But their kinship
with Union Qil goes back 54
vears to their unele, C, G,
Christensen, who started dis-
tributing our products back
in 1905, So. in the photo
from left, Retail  Salesman
Dale Wells and Muanager ol
Operations 1. 1L Carrison
bheam special pride in per-
sonully presenting the serv-
ice plague to Harold anel
Vie.
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~ JOSEPH HORVAT

Oleum Refinery December 8, 1959

’fir@f."",c‘. C. BOSANKOD

Los Angeles Refinery December 12, 1959

WILLIAM H. RICHARDS

Northern Division Pipeline  December 18, 1959

ROY R. HARLAN

Oleum Refine Y 1959

December 20,

FRED M. WOODARD
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EMPLOYEES

February 1960

40 YEARS

LOYD V. CRITTON, Southorn Division FEi el

ALLEN R. RICHARDSON, Direct Sales=Van Muy!

HOWARD V. THOMPSON, Fleld

Soulthern Division |

15 Y ARS

THOMAS 5, COULSON......No. Region Distribution

EDGAR L. GOOLEY asuthern Division Fleld

MAX LORIMORE "".i'nl_*li;-”! rs=Hom Offic

WILLIAM H. McCULLOCH,. 5o0. Region Distribution

SCHINMERER
WILDER

EDWARD F Comp!.'s—Home Offic

GOVE | Southern Region Distribution

10 Y ARS

EO W. '-_i']”'-' n Distribution

MNorthern Regio

a5 ~'|'_!;1'1.'

CHARLES M. FULLER Dloum Relinery

EDWARD C. RAWSON... . No, Reglon Distribution

FORRE SCHLEGEL .. Retall Mkig.—Bakersfield

ST M.

20 YEARS

WILLIAM D. CRESSWELL Los Angeles Refinery

EVERETT A. HOWARD Los Angeles Refinery

RANE N, LAMMERMAN. Oloum: Refinery

MONROE Los Angeles Relinery

FLOYD C

CHARLES L, MUNSON, Loas Angeles Relinery

RPAYMOND A ROGERS Research Department

JAMES E SUTTLES '\"-'ll-"‘||.'lll'-1-

15 YEARS

APPLEGATE Direct Sale San Francisco

IELA |
CORRIMNNE H.

ARMSTRONG Co Canta Paula

T ITVRATY

RICHARD BRUNS Northern Divigsion Field

FLORIAN E BRUSSEAL No. Realon Distribulion

AnNA D, DAVENPORT los Angoles Kelinery

CRED H. FRIES. o8 Angeles Relinery

WD A, HARRISON, Angeles Ralinery

19 F i
Dleum Kalingr

SiM HODGE, JR

CUGEN JACORSOMN, .. Diract Sale cramonio
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10 YEARS

AUTHULA F. ARKLEY

RICHARD L. BENNETT
KENNETH H. FOX
THOMAS F GAFFMNEY
SAMUEL HOOVER
LELAND W. LOGAN.
WALTER F, ROTH
WILLIAM T. SHERAR
MAURICE SKLAR
ROBERT H, WII

LSON

DEALERS

February

25 YEARS
JOSEPH CE!

l e]‘.. I|

15 YEARS

STEINMAN.

10 Y F_"[LJ_:

SERAPHIMNE

EON KOLLODGE

. YEARS

HEMNRY A

BRI OWN.

CARL E. FORK & FLOYI

GEORGE GREENE
ALLEN LYNCH.

TOSHIO MATSUYA

WILLIAM 5. SHIELDS.
STRAIN

KATSUMI YA

CONSIGINEES

February 1960

I |I,_'_u".'1 0

AMA &

5, KAMPFER

or, & Rafy: Sls.

Direct Sales=Paortland
~Hong, Kong

Oleum Reflinery

1
|
|

Manulact'ing=—Home Offic
Direct Sales—Homa Offie
Field Dept Home Offic
Eastern Conl. lerr
mptroller’s—Oklahoma |

Rotal
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CALDEIRA

Troeasury—Seattl
Research Depariment
Marketling—Arizon
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DIS
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UNION OIL COMPANY OF CALIFORNIA

- Bonnie Luboviski

P. O. Box 7600

Los Angeles 54, California

I’m afraid I shocked
my hushand

I was going right along with a popul.
notion, !

[ had the idea that individuals and
families are hard-pressed by inflation—
while businesses and corporations some-
how are immunec.

When I mentioned this to my husband,

- ‘'who works at Union Oil Company, he

was shocked. Then he said: “Let me give

you just one example of what inflation
does to the Union Oil family.

“In 1929, he went on, “we laid 96
miles of pipe line in California. It cost us
then 86,230 per mile. The life of the pipe

. was estimated at 30 years, Tax laws per-
mitted us to set aside one-thirticth of the
cost cach year, as depreciation allowance
for eventual replacement of the line,
You're with me?”

I was, and I nodded.

“By 1958, Bonnie, when we, replaced

 three miles of the line, inflation had hiked
the cost to §20,697 per mile. And we had

sct aside only $18,690 for what was now
a $62,000 job.

“So, how did we raise the additional
$43,310? We had to withdraw that
amount from after-tax profits. And this
required the profits from hundreds of
thousands of dollars of sales. As a con-
scquence, these profits were not available
for expansion or growth or for payment
to stockholders,

“Remember," he added, “the pipe line
is just,one example. Nearly everything
we use at Union keeps going up in cost,”

“I take it back,” I said, “In fact, you
make Union Oil's problems sound just
like things at home,”

“That,”” my husband said, “is precisely
my point.”
* * " "
Bonnie Luboviski is the mother of three
teen-age boys and the wife of Union Oil

| UIliOI’I Oil COlTll:) ally O CALIFORNIA

-

Company's Public Relations Director,
Jerry Luboviski, The point he makes
about inflation is well taken,

And there is something we can all do
about it We can urge government to
stop the wasteful spending which is one
cause ol inflation,

When government at all levels (Fed-
eraly State, local) pays closer attention to
the budget, companies and families akike
may move out of this shadow of inflation.

YOUR COMMENTS INVITED, Write: Chairman of
the Board, Union Oil Co,, Union Oil Center,
Los Angeles 17, California,

MANUFACTURERS OF ROYAL TRITON, THIE AMAZING PURPLE MOTOR OI1,




