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Prominent ChlbWOIIleIl know from experience

you can always trust the Minute Man’s housekeeping. You expect to find

his restrooms spotless, the soap gentle, the towels plentiful. And you are
seldom disappointed. You expect the gasoline, New 7600, to be the West’s
highest-octane regular. And it is. Drive in at the sign of the 76 with your

expectations high. Here you always get The Finest.

UNION OIL COMPANY OF CALIFORNIA
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THE COVER: Governor “Bill" Quinn,
last appointed governor of the Territory
of Hawail and first clected governor of
our 50th state, unfurls the state’s first
50-star {lag. Proud witnesses of the event
are, from left, Union Oilers Willinm
Apaka, the Governor, Ted Lucero, Al-
hert Wong, Bob Rath and Tajiro. Wa-
tannbe. Story on Page 4.
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How Else to Provide Qil?

There are censeless pressures in
Congress to tamper with the deple-
tion allowance, the key device for
restoring  our  dwindling oil re-
SCIVes,

There is a widespread and mis-

chievous misunder-

A Basic  standing about the

Necessity depletion formula,

which is basic to our

defense and even to our standard
of living.

Those who would reduce or
climinate the depletion allowance
say they seek to close a glaring
tax loophole. But the basic fact re-
mains: our civilization still® floats
on oil, and we must be sure ade-
quate encouragement is provided
to the oil industry to continue its
oil explorations.

New uses for petroleum prods
ucts are helping to use up reserves
at a rate that by 1957 had exceed-
ed the rate of new discoveries.

Thanks to the present depletion
allowance, oil explorers are en-
couraged to seck ways to reverse
the diminishment of supplies.
Without the allowance much of
the search could not be financed,
unless there were a  substitute
kind of revenue, such as higher
grasoline prices.

The depletion allowance appears
the better way: it lets an oil pro-
ducer claim ex-
emption for up to
27.5% of his gross
expenses before
paying income tax,
on grounds that extracted oil and
gas is capital that is depleted when
sold.

The Better
Alternative

The allowanee alone is inade-
quate for exploration. To cach dol-
lar gained through allowance, the
producer must add" bwvo more=
from retained profits or from new
investment—to earry on the long-
odds speculation known as drilling
for oil.

The current odds are 9 to |l
against n produeing well.  They
o up to 50 to 1 against o well
heine moderately successful. that
is, yielding a million barrels before
running dry.

Expenses are rising beyond the
87% that drilling costs represented
in the well-head price of a barrel

of oil in 1957,

The margin for potential profits
is hardly enough even for large
operators. Yet the large operators
are in the small minority: of 16,000
prospecting, nine-tenths have few-
er than 10 employees; only 53
have 500 or more. The largest
single company produces only 5%
of the nation’s output of petro-
leum,

Those who think the oil indus-
try ought to bear more of the tax
burden, federal and state, are not

supported by a sur-
Moderate vey of 22 years end-
Earnings ing in 1957: a rep-

resentative group of
oil companies earned 9.6% annual-
ly on net worth, compared to 10,75
for all manufacturing companies.

Without a depletion allowance
or higher retail prices it is hard to
see how companies could continue
to look for oil: in 1957 they poured
$9.2 billion into dry holes in the
United States alone.

Costs are increasing as wells go
deeper. Those going down 15,000
ft. or more increased from one in
1938 to 192 in 1958. Cost has
gone up from $14 a foot for the
first mile to $110 a foot to 22,000
ft. One was sunk to five miles,
and it was dryl Nobody gets a de-
pletion allowanee for a dry well:

One well, striking oil at 21,000
ft,, will probably require eight
years to get back costs before prof-
it begins—if the well doesn't peter
out meanwhile.

Ifficiencies in the business have
enubled these added costs to be
shouldered while the price of gaso-
line, for instance, has gone up only
5.0%. exclusive of taxes, since 1949,

“The costs of materinls, services
and wages have jumped far in ex-
coss of that,” according to a survey
in Steelways.

Moreover, oil yields in taxes to
foderal and state trensuries about
$1 of every $9.50 in the federal
budget—more to the several gov-
ernments than to all” the stock=
holders.

Reprinted through courtesy of the Los Angeles Timoes, June 28, 1959,
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Rivaling Grand Canyon of the Colorado is Waimen
Canvon on Kauai Island, Colorful and ruged, it is sur-
< o | { 1! WL b
rounded by a paradise of tropical vegetation, deep seas,
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Surfboarding symbolizes the skill and daring
that brought first settlers to Huwaiion Islands,
probably from Polynesin, about 1,500 years ago.

To the sound of conch shells and native drums, these
carnest 100% American citizens sing the Star Spangled
Banner a5 our 50-star emblem is raisoed,
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Mun}' Americans, including those who spend only
short vacations in the Fawaiian Islands, conceive
of our 50th state as a palm-fringed beach and playground
bounded at its two ends by Diamond IHead and Aloha
Tower and dominated largely by Orientals.

We have much to learn. Here actually is an archipel-
ago of wide extent and surprising variety—an economy
more dependent upon agriculture and industry than upon
the tourist trade—a people more deeply dedicated than
most other citizens of the United States to the ceaseless
quest for human freedom and equality.

It is stated, through tradition and archeology, that the
Hawaiian Islands were first inhabited about 500 A.D.,
probably by Polynesians, or possibly by seafarers from
New Zealand, Asian or American shores. They were a
brown-skinned, handsome, intelligent people, some of
whose chiefs ruled through the authority of a physique
weighing over 300 pounds. They were proficient in farm-

Aloha Oe!

from R. H. Rath

ing skills and brought with them to the islands various
root vegetables and fruits common to Polynesia, also pigs,
chickens and dogs. Totally lacking in beasts of burden
and a knowledge of metals, they nevertheless produced
abundant food for their needs—made weapons and tools
from stone, wood, shells, teeth and bones—carried build-
ing, weaving and decorating skills to a high stage of
advancement.

Without writing, they placed great emphasis on their
12-letter, 40-syllable, 20,000-word vocabulary; were fond
of oratory; and preserved some of their history through
specially trained memory experts and narrators. Though
naturally friendly, courteous and hospitable, they did not
shrink from ousting unwelcome visitors or settling local
differences by means of war. Some of their games—such
as throwing spears at each other—bordered a trifle on the
rough side. Yet they had a passion for flowers, dancing
and music. Their orchestras included drums, stringed
instruments, wind instruments and a nose flute—though
not the ukulele until after a Portuguese migration begin-
ning in 1878.

Daring and skillful seamanship undoubtedly accounted
for the original Hawaiian settlement. Even 1,500 years
ago, Polynesians ventured hundreds of miles from home
in large outrigger sailing craft, gaining a mastery over
winds and currents and navigating by means of the stars.
Perhaps it was some Christopher Columbus of the South
Seas who envisioned greener islands to the northward
and set out on a 2,000-mile voyage of discovery. At any
rate, he apparently found what he was looking for—re-
turned home—and sold some of his neighbors and friends
the first one-way ticket to Hawaii,

There is evidence that the first Hawaiians lived and
multiplied in complete isolation for about 500 years.
Then contact was renewed with distant Tahiti and
Samoa. Ruling chiefs dared the long ocean voyage, inter-
married, exchanged courtesies, tools and skills. Again the
contact was broken; from about the 13th century until
Captain James Cook’s discovery of the islands in 1775
native historians remembered no visitors.

The isolation, however, was far from boring, The
island chain offered an astonishing variety of terrain,
climate. flora, bird life, fishing, natural phenomena:

The island of Hawaii, largest and easternmost of the
chain, is crowned by five voleanic mountains. One of
them, Mauna Kea (White Mountain), rises 13,784 feet
above sea level—is the world’s highest island mountain—
and, counting its abrupt plunge of 18,000 feet beneath
the ocean’s surface, is taller by nearly 3,000 feet than
Asia’s Mt. Iverest. Neighboring Mauna Loa (Long
Mountain), only 100 feet lower than Mauna Kea, is the
world’s largest in cubic volume and has a greater annual
discharge of lava than any other volecano. Kilauea crater,
a hole in the side of Mauna Loa, often entertains hun-
dreds of auto-borne sightseers with the most spectacular
of fireworks. Lesser voleanic mountains connect with the
dominant heights by lava-flow saddles ranging from 3,000
to 7.000 feet in elevation. In the upper altitudes of these
[awaiian peaks snow is common and a lake at 13,000




ALOHA, HAWAIL —continued

feot often freezes over. Round about the island’s erown
of lava and snow are valuable forests, orchards, cattle
ranches, plantations, mills and the thriving port of Hilo.
Residents in a score of towns have lived on relatively
non-violent terms with the volcanoes since 1790, when
Kilauea destroyed a division of the native army.

Maui, Molokai, Lanai, Kahoolawe, 26 miles from IHa-
waii and some 10 miles apart, are also of voleanic origin,
Maui has the largest of all extinct craters, a pit 20 miles
in circumference and 2,700 feet deep. Canyons, water-
falls, lush vegetation and spectacular seascapes make of
it one of the new state’s foremost scenic attractions.
Molokai, rising a sheer 400 to 5,000 feet out of the sea,
shelters magnificent valleys on its downwind side, one of
them containing the famous settlement for lepers. Lanai
and Kahoolawe, small islands once denuded by over-
grazing, have in recent years attracted agricultural de-
velopment and re-settlement.

Oahu, traditional seat of government and center of
urban population, is familiar to most of the world as the

location of Elonolulu, Diamond Head, Waikiki Beagl
Pearl Harbor. In contrast to the city's moderate ruir:rrcl;l
the Pali, a precipice within close sight of Honoluly c: *
prises the visitor with its strong winds and lurr;,;lfii‘i
downpours exceeding 150 inches annually, To the im
portant agricultural yield of Oahu, including sugar ca:::
and pineapples, have been added practically al] hmuch:
of American business and industry, gigantic military ;',:
stallations, excellent harbor accommodations, fine homes
churches and schools, and some of the world's f:wurité
vacation attractions.

Kauai, 63 miles west of Oahu, with its 3,000-foot-deep
Grand Canyon of the Waimea, is a rival in color and
magnificence of Colorado River's Grand Ganyon. To ifs
breath-taking sculptures in rock are added fﬂilming‘;
rivers, waterfalls and resplendent tropical vegetation,

Niihau, a small island privately owned by the Robin-
son family, is noted for its colony of over 200 nearly
pure-blood Hawaiians. Visitors to the island are admitted

Honolulu, meaning peaceful haven, has one of the world’s finest natural harbors. Union Oil Terminal is near center of photo.




Mechanization is a feature of Hawaii’s thriving agricul-
tural enterprises—this machine is spraying insccticides
over u field of pineapple plants.

Among most famous Hawaiians is Duke
Kahanamoku, Olympic Games swimming
champion of 1912 and still admired world-
wide. He once operated this service sta-
tion for our Company,

only on invitation of the owners, who live on Kauai, The
Fawaiians here are preserving as nearly as possible the
independent way of life of their ancestors. They pay the
rent by cooperating in a ranching project that produces
cattle, sheep, bees and Arabian horses. 1t was a Nithauan
who, after being wounded by a downed Japanese pilot
following the Pearl Harbor bombing, killed the invader
with a rock. Better not go there uninvited.

To this bricf. basic sketch of our 50th state must of
conrse be added the tide of influence that has swept
these islands since Cook's 1778 discovery:

Sandalwood exports, beginning in 1800, brought the
Hawaiians their first commercial contacts with foreign-
ers, Then came the whaling fleets, from 1820 to 1880, in
quest of provisions, oil storage, and Hawaiian seamen.
Later, as petroleum replaced whale oil in the commercial
scheme of things, tankships visited the islands, two of
the first being Union Oil's FULLERTON and \WHIT-
TIER. The sugar industry, introduced as early as 1802,
made its greatest strides following U. S. annexation of
the territory in 1898, Pineapple cultivation in the early
1900's heeame a major pillar of the agricultural economy
that included livestock, coffee, rice and numerous trop-
ical edibles. Industrialization of a hundred varieties fol-
lowed the basic farming trends, then hoomed to impres-
sive stature during and after the Pacific conflicts of
World War 11,

Meanwhile the population was undergoing tremendous
change, Civilization's diseascs, toward which the isolated
Maswaiians had built no immunity, took a frightful toll of
the native population. Foreign commerce brought thou-

sands of new residents and visitors, many of whom left
descendents of mixed blood. Large migrations of Chi-
nese, Milipino, Japanese, Korean, Portuguese, Spanish,
Puerto Rican and other nationalities were welcomed to
Hawaii as plantation laborers; many have remained.
[From the United States and Europe during the past hun-
dred years have come countless others—missionarics, pro-
fessional people, businessmen, tradesmen, craftsmen,
soldiers, pleasure scekers. Each has contributed to a
polyglot census of some 600,000 islanders—unique per-
haps in all the world for their racial understanding and
good willi

Union Oil Company’s earliest commercial tie with the
islands began in 1901, when an enterprising young sales-
man, John Baker, Jr., was sent there to interest cane-
grinding mills in the use of fuel oil rather than coal as a
source of their steam power. He made the sale to three
plantations on the island of Maui. Sugar men found the
oil so efficient they asked for it in large quantities. Union
0il responded early in 1902 with the Barkentine FUL-
[LERTON, a 16,000-barrel sailing vessel which immedi-
ately began supplying storage tanks on three Flawaiian
islands, The following year Union's steamship tanker,
the WHITTLER, made maritime history: she towed both
the FULLERTON and SANTA PAULA to Honolulu and
back in 28 days, delivering 35.000 barrels of fuel oil; the
largest cargo ever handled in a single voyage up to tha
date. Our first marketing stations date from this odyssey.

Liking the islands and liked by them, Union Oil people
and products have maintained an excellent commerciil
relationship with Hawaii ever since. Our modern marine

continuod
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Swa Plantation on Oahu is one of the highly mechanized cane growing and sugar refining operations in Hawaii where “76™ products are used.

To help supply large amount of water needed by voung sugar plants, This cane-field plow at Ewa also drops picces of s
a portable irrigation flume extends from the Waianea Mountains. canc into furrows and does preliminary fertilizing.




ALO [‘IA, HAWAILL —continued

|
|.'

terminal at Honolulu is supplzmented by m; wketing sta-
_, tions at Hilo, Kailua, Honokaa and Kawaihae on the
i island’ of Fawaii and at Nawiliwili on Kauai, A total of
106 “76" service stations throughout the new state in-
, cludes some of the largest-volume units in the € Company's
8 entire retail marketing area. Counting employees, con-
signees, distributors and their personnel who earn a liveli-
hood' through “76" products, there are approximately 76
Union Oilers numbered in the Hawaiian census.
: So, Hawaii becomes the 50th state of the United States
'P with far more than a pleasant strip of beach to recom-
‘ mend the wedding. It is a land rich and varied in re-
| sources—delightful in climate and scenery—hospitable—
¥ inspiring to all who see it—limitless in potential. Its peo-
| ple, who have endeavored for many vears to become full-
fledged American citizens, will not only share the bless-
k ings of citizenship—they'll make vigorous contributions
to the progress of human freedom,

In the familiar native word that best expresses one
person’s good will toward another, whether the occasion
is a weleome or farewell, we salute both past and present
with our sincere “Aloha, Hawaiil”
| /THE END

Vs -”'{ .\"
L L | | S
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The Barkentine FULLERTON sailed to Hawaii in 1902 with
Union Oil's earliest shipments of fuel oil. Stripped of her masts

she was later towed there as a barge by our S8 WHITTIER.

In 19589 a “76" transport rounds Oahu Island with gasoline for the town of Waimanalo, Our annual sales are 43,000,000 units.




rmchair
mountain
climbers

Mmmt;tin-climhing enthusiasm has reached new
heights lately — mostly from a sitting-down position!

There may be a few rugged Alpinists, equipped with
pitons and erampons, who still pull themselves up hand
over hand and arrive on top gasping for oxygen., But
orandma and her youngest granddaughter, and thou-
sands of people between their ages, daily reach many
of the West's most spectacular scenie elevations — calm
as cucumbers. They simply sit in a cable-supported arm-
chair and let petrolenm do the puffing.

Chair-lifts were originally designed for skiers who
found the exhausting climb on foot too much to pay for
the exhilaration of sliding down.

But when summer came and ski-lift operators were
about to close up for a long vacation, along came thou-
sands of new patrons. They wanted to buy a ride up and
a ride down and maybe a hot-dog to munch on as they
eased along over forests and glaciers.  Ski lifts, it turned
out, were more fun and profitable off season than on,

Evidently Union Oilers are both good Alpinists and
good salesmen, Because “Wherever you go” among west-

Clayton Stevens, driver for Consignees MceCloy and Courtney
of Ontario, fuels one of seven  ski-lifts on Mt.  Baldy.
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ern. mountain peaks you'll really find a “76" pump work-
ing in some such location as a snowbank or pile of
granite boulders. [t's there to power the chair-lifts.

At Mt Baker in the Pacific Northwest, S00 armchair
mountain climbers an hour are lifted to 5,016-foot Pano-
rama Dome.  White Pass near Spokane is another scenic
high-spot now visited by thousands, winter or summer.
Anybody can drive to the 7,400-foot-level on Mt, Shasta,
then elimb 2,400 feet higher without lifting a toe. Snow
Valley, Holiday Lill and Big Pines in the Big Bear area
are visited by parka-clad skiers in winter, shirt-sleeved
city deserters during July and August; so is Southern
California’s Mt. Baldy. Every climber is smoothly pow-
ered to the summit on “76” products,

We predict that one of these days Mt. Whitney in
California will be conquered by half the people in the
state.  Maybe somebody will open a rest resort on top
of Alaska’s Mt. McKinley. Even Mt Everest in the Hi-
malayas may not be entirely secure — from armehair

mountain climbers.
THE END

The 30,000-gallon winter cache of Union Diesol will I"'“'”'Il'

. ¢ oot i i S10W.
energy for an avalanche of skiers arriving with first st




Summer mountain climbers, far outnumbering the winter sportsmen, are keeping the ehair-lifts in high gear.
climbed the annchair trail, “Wonder what that big Union Oil truck is doing way up here?

Said these two as they
* From truck exhaust came an indignant reply.




REALITIES of Our World Position

Are we too blind, too smug, or simply unaware that the conditions determining our world leadership haye

by Peler F. Drucker

American public and business: policies reflect some
basic assumptions regarding our position in the world
cconomy. With some oversimplification, these assump-
tions can be summarized in the following four state-
ments:

1. The domestic market is the most important mar-
ket for the American economy; performance in it is a full
measure of the performance both of American husiness
and of the American ¢conomy.

9. American superiority in productivity and in tech-
nological and managerial knowledge is “normal.” [Some
people might even say “God-given,” I suspect. |

3. The “dollar gap” is a permanent fixture of the
international economy; foreign countries want as maniy
American goods as they can get — and they want much
more from us than we shall ever want from them.

4. Altogether, the world economy needs us more
than we need. it.

These assumptions are widely considered — by lay-
men as well as businessmen, labor leaders, and Congress-
men — to be self-evident truths, if not inexorable laws of
nature. I believe, however, that in fact they not only are
dangerously taken for granted but echo much of the
complacency with which Edwardian England viewed
its place in the world (to the sorrow of Britons ever
since World War ). The assumptions are also at best
half-truths — and rapidly becoming less true all' the time.

Toward Realism

An almost opposite set of assumptions would, T
submit, be far closer to the truth. Also, it would give
us a better foundation for business and public policies
and attitudes, and a more reliable yardstick by which to
measure our true position in the international economy:,
Perhaps these new assumptions would be only three-
quarter truths today, but they are likely to become
full truths in a short time. Let me run through them
briefly. (Once they are in mind, I can follow through
with some specific facts and figures to support them.)

1. The foreign (i.e., exporlt and import) market is
fast becoming the truly critical market for the American
economy.

Our ability to produce is now dependent on our
ability to import a long list of industrial raw materials —
materials we either do not produce at all or do not
produce in quantities adequate to sustain our present
industrial level. It may well be that a full half of jobs
in our economy already depend in one way or another
on our capacity to import., Ability to expand our
economy beyond the present level will' depend’ even
more on our ability to import, It will require expanding
imports much faster than production or sales. In fact,

12

studies indicate that imports would have (o grow at
least twice as fast as production or sales, assuming
maximum technological advances in the domestio Pro-
duction of materials now imported and the preatest
possible substitution of new or improved domestic -
terials for imports.

The United States is rapidly becoming a “have-not”
country — not because it is poor, but because it is rich,
“IIxport or die” may never become our slogan, but “ex-
port or decline” is a proper one already, For there is
only one way to maintain the ability to import, let alone
to expand it: that is to maintain and expand the ability
Lo export.

The foreign market, regardless of its size, is there-
fore already the erucial market for our economy. Per-
formance in it will increasingly determine the ability
of the American economy and of American business to
prosper and grow.

2. American leacdership in productivity and in tech-
nological and managerial know-how is not “normal®
but “abnormal.”

The leadership position of the United States in the
world economy is a very recent one — barely 30 years
old. It is primarily the result not of our strengths but
of other people’s weaknesses and misfortunes, such as
the destruction caused by World War II in all' other
industrial countries. Our leadership is thus based on
temporary factors, and they are disappearing rapidly,

Fortunately, there is a brighter side to this picture.
The biggest challenge to our position comes from l]l.l.'
resurgence of Western Europe anc Japan. Without this
resurgence the Free World could not have survived.
Indeed, it is highly in our own interest that these devel-
opments continue, and that they rapidly spread beyond
the “old” industrial countries of the Free World to ather
free nations — Brazil and' India, for example.

All this means, of course, that we cannot take our
leadership for granted. We must instead assume that
other people have brains and use them — and that
others can do just as well or better whatever we ¢it (lt‘]:

3, Within a few short years — perhaps even fess
than a decade — the central problem of United Statcs
economic policy may well become carning enough ’mfo
eign exchange to pay for imports (and to finance prun'uf-}-
tion of needed raw material imports in OLErSCE ;:fnu!:st:

I suggest that the dollar gap may disappear “"H‘

. : , result of the
quickly. It has been very largely the rest 4
weaknesses of other countries — which made tlu.l‘]“:rllr
pendent on supplies from this country after World [Ilw
[I — and this situation is changing rapidly i3 y
same time, our import needs may very well grow S_Ifmh
deal faster than our export capacily. Finally, the

chan fed?




surgence mj_: \“i‘.{‘:.:.?'{_i:-‘.j.ll_l_‘ |._Ill_lli_h_1|u'|[|[';,'| 1l".“.l-"- JLE-

cipm P Lo . - i
. . ed the attraction
of the dollar as a hayen for “flight capital.”

1. AMtnoother A ST AU AT Arlrl

4. Altogether, America’s position in the world econ-
omy is both crucial and precarious.

|_|3l1f'|-.|::.1E-I!;]'jl].:_;:l_k;.\_ we \‘.’,'i“ ne ...ﬂt 1t|¢L, .u[.f._,...” E”t“]li al econ-

' I - ge of self-
sufficiency may make this hard for many people to
believe, but it is no less true. 252!

omy more than it needs us, Our long F_.:_a}n_l,-e:ai

: a:..nl_ul | we \L',",";_Ij_f I l,'i:[_E@] i“[:-‘
mternaty onil ¢ conomy to s i!ﬂ:ﬂﬂji{; 1:1:[&1; 01 i_!ﬂ,' our lII!:E.q}H

standard of living but also our high requirements for

national defense.
The Big Change

I-T-!hr'ihl.d'u slow in i'L"'UQih[-- *‘1&01_{1[1 ,-u']:i the “Il.m',!:,,_‘i'l_l,_. situ-
ition just described, hnmm. SS groups r_.-.m;1_‘.51,\‘.-_};[;.-':“.:.I|'”E,.L.J_._
ilready felt its mpact Let us consider some of the
'.'!Ell;'fli:lc ::-':”l':'.[._‘l 'r;niu'-[ {;!3!_['-{;]:-.

FFor exi haqnil . We are n~:_§_'gji,:'|i.i;=, losing the capacity to
export farm commodities. Of the $4.5 billion of farm
products we -']”"1_'!"' abroad in a };-"J[l?l_ﬁ]u":| vear, half or more
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coft currencies, il'ﬂ,-:'_l'i;l_:{&_l tn‘“; as i;'-._,'!_',l'é,“'“_;f_-__k.i

shi ]n]_n] :{u‘_| as

reliel payvments or as part of toreign ,-.:n.'l_u'_ Programs — “|

of which we would denounce as dumping if practiced
Ly anv other country sven 50, we \',-'i_I.“ not, 'il_u' seems
likely. be able to sell cotton or tobacco abroad much
longer. Our governmental policy has established a price
umbrella under which new |g‘y_u,;;[a_!.'._(n.;;'._;;.-, of these crops
and are
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threatening to take over whatever world markets are

il lekt
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market Atter I'-,""."-"J}_I‘_kl‘;l "\,1'L" ar 1l :Dilt:E -Ifi'lfl.‘“lfi iikln'n:-:}:hl_'-__{'u i:“[-

Korean War. we hac almost a ||1[lJ.|I|uEP]_n_lk'_- in this |u_i:.h|f<..[i

But look at what is happening now:

In 1946 all ol the 13.000 ri-:;.j::i:_l.:l{;ll}l,-.i'rlr|n-':: ancl “_{':':‘Jlr_u]

‘.':i.'i'-uu*_.- machines ;14.|i|i.i 111 I-F.Sj-:.-ls_.«i” WEre ihl;'[rju_|'ﬂ.i;-:l_='.| from
he United States. By 1956 Brazilian sales ol these two
::;-:-_r:-i'u::'nt pe Nacl risen to 150.000 -.'_ul-.i.! 40.000 |_:f;_-:|51::!_r-'|5Ih*.l-H-,'
but not a single refrigerator or a -.H..-l.-liu'i'u_-_ﬁ: machinge

Fh JTs Wl Tl ibmr] =)
18 .|¢n;.||-|--.-.-.'u| from the Initecd States!

[ The developments in other [.atin-American coun:
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1l uarter aFf our exports HBut local manulacharers are
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arehy contracts in Wwestern Lurope; onc
rOoncern s even i_n”!l- el one 1n |::='|:‘.i:"“
||:'f~.|:.|t-. Our -.lu;n-lﬁi:lnl: 11 1T |ilL the Hl,'r:il'
nirketing job in the international economy 15 -L'f"'[""'"“;'-'
wrreed to have been lone not by an Ameriean comi
nany but by Phillips, the electronics manutacturer ol
.1.
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*"'nrul_.'nrtr.r:]lr Ln]thﬁ”u]d. 3 1i|[u.f.l.|.;n; 4‘, imr\'q’c |n]n[¢]-ﬁ, se

ti [:” |n)r|h1|(.[uE mn |b|ii|{n]nln lllu 15! ot |=|ll_~ LPer hllril it is H'I'[I'-H
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of Sewing maq [dﬂh[clw have Ini, cn caught ”11H°]|’““"’ '“t""i'“‘

L:h[“ |u}r€qullreE1 le Hl’ql(..nﬂjnin has |Ilhf'l; ”ﬂ ) ﬁﬂ]nln'*‘rl out of |i:||:-.|i|

u‘up{cwl. ‘!uviu |Ll|t..\{.. [t\'ﬂ.{n] 11 lﬂ_hi-l__ 1C.5
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' One ”a“f‘{ company ml_i!lll',‘t.ru_c turing office ma-
l:hth[ 13 '-."h'lizl'n tor Iul'l-n,* \! {..l.,n_a_ql_l_i_[}:_: 5,'1_ni_l:_:_-[ ’:"F‘-'-'!-'l"'-'-_"‘..i.“‘:.{'_'.'-'ra‘k-iﬁ'-'ﬂég':'l'lf.-':_{-;J
:- i} "”.I"? nes an d [‘ eq Lpment g broad is now reorganizin g its
toreign subsidiaries so they can supply it in this coun-
try with technology, research, and product ideas origi-
nating overseas. 5
_ {"l.: _il":'-t.'"-“"- I“m ”E'_!I'j\‘i.'.’ “\‘;'-1_}'_'_5."," 1tnjur.|[uu| lllf.h.]l‘{:lsthu_hf, ﬂ.liﬁ-ﬂ{*'
H:I,:[';m { :ii:'iih_-i:] (7 in the ﬁ_i!i__E(_-q‘i'r';'la]-q)ﬂ_c- lli_quh_[qq_rj, 7,

I_:":i'l_'[{z_i.llk}',-', there is the reaction to the movement '-“j.'r'."fl-_{ﬂ-h“.l
from this country during 1958, By itself, the fact that
we lost gold was s meaningless, 1_[|"u;' amount was :.r.ih'ill-l;:'_-
n:qu[i_lllll-,|-hra-Mf:nf.fcll:-lpml-'uil was healthy and actually strength
ened our -:_LILI"I'JE_', to export T'his fairly minor develop:
ment has been widely interpreted throughont the world
|::[n‘p',},r,{';\',{;.1’.u as a sign ol serious weakening of the dollar,
1_“-' nol as a sign that the dollar is in danger of becoming
a “soft” currency. This is premature, to say the least. But
it certainly shows ﬂ:'l_'n]ﬂ_h lii_]il:h' other counlries can now
compete with us in attracting It—.'H‘I'“':H.I and that the l_:é-lulll:_ni
gap 1S no longer taken as a law ol |'|'|:ili[|_a'{;.:__i:li[;__(f iﬁ(nik;[_';’[i:!
ii_lh:..' dollar is no longer accepted as automatically sov-
ereign

Becoming 'i.f'-i'ili'l]pI}l-;'i?i?\'_!:"

"\.‘:\",-'l::'- have a ':ii:_h[ﬁl:nf“ l:\-qﬂ.'_:_‘_"-:._;._m_h :‘_'!:.Djr such disagree-

able facts

much lower wage costs Lthat we cannot compete, Today

foreien countries, we tend to say, have so

11 il '|i|'|'mbl.l'|'| \"r; hear a j'1:ﬂ|:r[t;| deal of talk about wage
S a1 |i|in|- Iai:nlll ' '|l~||rinl|l' us oul of the world markets, Bul

this too is a halt-truth and a g A I ] n s halk truth at

that.
Differentials between
nre :.1.3]||J;||'|”:'_._ new l.lll{.'.ii [|||f'{1$“ll|01l['”k1

i K - _ i o | oy
American wage raieés _\'._'nlnl

wire riales |i”-‘{~\'."lllil".u

x b v L 1. ol b = . i w1 =
our wage costs per unit produced have been lower than
foreign wage costs;, not higher. To be sure there have
.,,‘L..u-;..‘nlu;_ |In::-'-'-ul [..\.{ﬂ.';l_nill{'!_]li._. r.-.-_‘wj;}:ii:l]”,‘_ in industries where

there is no scope for substantial -ur.w_.'.-s'-uu;n'r. nf capital

Or .n“ |f'n|t|\'.'!|'.{d_‘|:{.- ||nl-:l'l \'t'lnlr”nh II|')I|1n| nt mi qh i fLE tor ex

:ilqn_“; ) and in the field of ]ylllw‘:{ﬂlllr“ services. bul where

OVOT technology, |f.'nlnl]gvlh.'.r.-liin,', Or size has |_n[nun|1ii-.--‘5| the
inveshment ol ‘u“sl']i.n|1i:l"|q:lﬁ’nl[v:“Im'n |"~n'|m,'.'||.'.j1il-'|:; ::_-:ulili-“li_l:_

means not 'ullH‘ M0 [ ol our Ill!"'lll‘*]ld”“"“l “ll‘” extrac:

..H.lu_: most OF our __{.ll_ﬂlt[i”l{!hnol Our

ifih'r_; |irlul|i;iuul;-:_ ]p|q£|

WLC costs have tracitionally been ::lh_”!)‘ :.nrnm_]gT.]uinn,r_.._-.
Wage rates in this country have indeecl .iir.--;;{u=:li|:hr;_y:'
lyv—too .'lh::-]p_lh*,_ 1 would agrec l:.'.'hi-' the differentinl b
tween our wage '"'fi,,in't_'.-;:-_,lugﬂ i-'lllllof-:{; of our riends and com
petitors in the I'ree World has not widened, on the
whole, NMoreover the scope for the investment of capl-
Continued




REALITIES of Our World Position — Gontinued

tal vr knowledge has been expanding rapidly. One ex-
ample is coal mining, where 20 years ago we were a
high-cost producer despite low wages and favorable ge-
ology, and where today we are the Free World's lowest-
cost producer in spite of having the sharpest rise in wage
rates.

We are indeed in danger of pricing ourselves out
of the world markets, but the explanation is a more
fundamental one than the “wage-push inflation.” It is
simply this: our position in the world economy is be-
coming so important to our prosperity and growth, and
at the same time is becoming so precarious, that we no
longer can afford anything that impedes the full pro-
ductivity of our resources of people, technology, equip-
ment, and knowledge. What is more, anything—whether
in public policy, labor relations, or business practices—
that tends to weaken our capacity to compete in the
international economy should' be considered a threat to
our prosperity and security.

Public Policies

Where we have erred, | think, is in our failure to
consider “ability to compete internationally” a major cri-
terion in labor contracts and equal in importance to
“ability to pay.” We have tolerated mushrooming re-
strictive practices, such as featherbedding, lax or low
standards, restrictions on the training or mobility of peo-
ple, and so on. If we want our high wage rates to remain
w source of productivity—indeed, if we want to maintain
them—all restrictive practices must be treated as attacks
on the welfare of the country. John L. Lewis has dem-
onstrated in the coal mining industry that such an ap-
proach is compatible with militant unionism, but it might
well demand federal legislation and policing by the gov-
ernment to become generally effective.

Public policy, too, may be a real threat to our capi-
city to compete. This applies particularly to policies that
push up the prices of American goods or services. I am
not arguing for or against protection; I am suggesting
that wherever we feel that an American economic inter-
est has to be protected or supported, we should replace
price supports by other means, such as direct income
subsidies. Price supports—as our farm policy shows only
too clearly—are nothing but subsidies to our competitors.

Similarly, we ean no longer afford fiscal policies that
discourage replacement and modernization of equipment
—policies such as the tax treatment of depreciation pro-
visions, This is particularly important as we become the
old-equipment country in comparison with such newly
equipped industrial competitors as Germany and ]n]m:;.

Management Opportunitics

What about policies for which management itself is
solely responsible? Here, too, I think there are numerous
opportunities for improvement, Take finance, for exam-
ple. We lack the machinery to finance our exports and
our foreign investments adequately. Indeed, we are woe-
fully backward compared to such competitors as Japan,
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.Germ:my, and Britain, Worse still, American business
increasingly relies on governmental help (on the Export-
Import Bank, for example) for a job which, in a fre
economy, private enterprise ought to discharge,

Another great opportunity is in production, espe-
cially in industries producing heavy equipment, For in-
stance, the makers of power-generating equipment haye
suffered a significant weakening in their capacity to com-
!Jl!lt‘.. One reason may be that they tend to praduce by
job-shop methods quantities that can be made economj-
ally only on mass-production principles. This invarighly
means getling the costs and disadvantages of both SVs-
tems and the advantages of neither, '

Perhaps the most important challenge to our com-
petitive position lies in the area of the management of
people and the utilization of knowledge. The basie facts
about the American economy today are that well over
half of our work population is not engaged in direct
production but works in distribution, services, and cleri-
cal, professional, and managerial jobs, and that over half
of the work population consists of people with a rela-
tively high degree of education (high school or better),
In terms of costs these people are even more important
than their numbers imply, for they get paid more and
stay on the payroll more steadily through short-term
economice recessions. To illustrate:

{ In one of the major automobile companies hourly
paid production workers account for 67% of the total
personnel at normal employment (the figure was well
over 80% ten vears ago). But these workers account for
only 47159 of the total bill for personnel costs. More
than half the bill goes for the very much smaller number
of people who work with their minds rather than their
hands.

Our capacity to compete must therefore depend ulti-
mately on our ability to obtain high productivity from
people in distribution, services, and professional work.
But does anyone believe that productivity in these fields
has risen significantly, let alone as fast as wages? Or that
we yet know how to use knowledge as the central re:
source of our economy and of our business enterprises?

Conclusion

The situation is a demanding one. We have to ac
cept the fact that leadership is not ours by right but
must be earned, We have to accept the fact that we are
going to be increasingly dependent on the internationd
cconomy, while the international economy is likely to bhe
less dependent on us. Above all, we must make the
maintaining and strengthening of our capacity to con:
pete a ecentral objective of national and business |1”|":3'
— an objective as important as the goal of economic
expansion and growth, and more important than the 504
of full employment. Indeed, hoth economic growth ant
full employment will increasingly depend on success 1
compating in the international economy.
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Borrowing one of the publicity stunts for LER

- ———

which Hollywood is famous, Dealer Che-
do Chuckovich uses a dramatic photo en-
lurgement to attract business. It does!

T

fast 0\ &
draw [ | 4
at A

IUCKOVICH

bl 7 6’, c O rr al Photos by Russ Halford

Nothing succeeds like success. Hearing of the Minute
Mun's fame, Art Linkletter, left, invites Chedo as TV guest.

HEDO CHUCKOVICH, manager of a “76" service

station at Pacific Palisades, California, liked the ac-
companying two-gun picture of himself so well that he
had a huge enlargement made to hang in the service
station window, He autographed the photo as “Gun-
smoke” Chuckovich.

Besides winning a self-imposed new nickname, “Gun-
smoke” found himself elevated to stardom. Young chil-
dren gazed in admiration at the portrait, then began
singling out the Minute Man who posed for it. They
asked for autographed copies, so “Gunsmoke” is having
‘'em made — posteard size,

Fven adults were impressed. “You look like you mean
business,” many of them said and handed over their car
servicing needs. Quite a few new customers confessed
to coming in because their friends had told them about
the two-gun highwayman.

“Gunsmoke” kinda got a hankerin® to shoot some pic-
tures himself. Now every youngster whose parents make
a purchase gets shot — free prints next time in,

Hearing of Chedo's fame, TV’ Art Linkletter asked
the Minute Man to come in on “People are Funny.”
You'll probably see the show in October.

“Cunsmoke” modestly admits, “All that I am [ owe to

a pair of fast guns — and my photographer.”
JUHE END
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in recent years—a G-inch gathering line, 414 miles in
length—has been completed, connecting Gosford Field
with our Paloma line.

The Company's Sucramento and Oakland offices have
been equipped for direct dialing on our private tele-
phone system. This leaves only three major California
offices—Orcutt, Bakersfield and San Luis Obispo—with
manual switchboards, Full conversion to system-wide
dial operation is planned for mid-1960.

from E. L. Hiatt

PURCHASING Streamlining the purse strings.

As of July 1, 1959, major changes were made in the
format of various Purchasing Department forms, includ-
ing requisitions, blanket order release forms, and pur-
chase orders,

The changes were made after several months” study
of efficiency and expense in the handling and payment
of invoices, distribution of costs, and preparation of
necessary records, The system now inaugurated will
streamline these procedures at a considerable saving to
the Company.

The forms were carefully designed to provide stand-
ardization, conciseness, ease of preparation, continuity of
required information, improvements in follow-through,
accounting distribution, and record keeping.

from C. S. Perkins

RESEARCH  Unifining for the lamps of China.

Negotiations have been completed” with the Chinese
Petroleum Corporation, an agency of the Chinese Na-
tionalist government, for their licensing of the Unifining
process. Our licensee plans to operate two Unifining
plants, one for the treatment of 2,000 barrels per day of
kerosene and gas oil, and a second unit for the pre-
treatment of 3,500 barrels per day of naphtha, prior to a
further refining step, catalytic reforming. Both units will
be located on the island of Taiwan, previously known as
Formosa.

At present, Union has active licensing agreements in
22 foreign countries.

from FEred L. Hartloy

MARKETING World-wide bunkering service.

Reciprocal ships’ bunkering arrangements have been
concluded between Union Qil, Gulf Oil, British Ameri-
can Oil and Maruzen Oil, under which our Company
may now offer its contracted marine accounts world-wide
fuel bunkering service, We in turn will supply fuels at
our West Coast ports to marine customers of the co-
operating oil companies,

A recent visit of Managing Director Al Aslan .Uf
Pasand Company to our Home Office presages a siglflf-
icant increase in the sale of our lubricants in his native
land of Iran,

Contracts totaling $16,325,000 have been awarded for

the construction of Intercontinental Ballistic Missile
launching facilities in the Spokane aren. Aggressive
snlitilutl:nn by Union Oil people has already persuaded
eight of the twelve prime contractors to use Company
products exclusively. Negotiations with the others are
proceeding,

.l’m'nmm:nlu Cement Company, Permanente, Califor-
nia, have awarded Union Ol their domestic diesel and
heavy-duty motor oil requirements for the fiscal year
beginning July 1.

P "y 1 q ! b s

Purchase of property for a new marketing station at

[ ﬁp " ¥ s w M
[daho Falls, Idaho, is being taken as the first step toward
establishing a  full-line marketing operation in  that
growing area.

The SS° NENANA, newly acquired by the Alaska
Steamship Corporation for use between Pacific Coast
ports and Alaska, will use Union Oil lubricants exclu-
sively—a testimonial to the products as well as the pleas-
ant relationship that has long existed between the two
companies.

A new sales stimulation program known as the “Stet-
son Derby” was inaugurated July 1. Consignees who
score a minimum 10% increase in total units for each of
three successive months will be awarded a Stetson hat of
their selection, The consignee in each Division who has
the greatest cumulative percentage of increase at the
finish will receive a $100 FHart, Schaffner & Narx suil.
Side bets will undoubtedly fill the pockets of the suil
with plenty of “pin™ money.

A group-life-insurance program offered to consignees
and their employees by Pacific Mutual Life Insurance
Company has been very well received. Approximately
800 eligibles elected to participate, exceeding by a
substantinl margin the minimum requirement specified
by the insurance company.

from Roy Linden

FRANK J. KERTH, division repre-
sentative of Anchorage, Alaska.
receives the Key Award from
Division Manager G, S, Smith,
loft. Frank landed’ the “key”
nccount of Babler and” Rogers
to annex over 350,000 units of
new business annually.

from J. W. White
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Two 30,000-gallon storage tanks will assure a steady supply of LPG throughout inje

EGT 0 get more petroleum out of the ground, you pump
petroleum into the ground.”

There’s an idea that might make your psychiatrist sit
up and take notice. But we're doing it—in the Polyadero
Field of Fresno County, near Coalinga, California. And
we don't expect to end up in a sanitarium.

Reservoir engineers who have given this field a lot of
study know there is a great deal more oil down in the
reservoir than has been produced. The problem is how
to get it out.

In some oil formations much of the liquid or gas you
pump underground migrates off in a stream and is lost
forever. But Polvadero, we believe, is different, It ap-
pears to be a closed structure—a porous oil formation

Three goas-engine driven  pumps
have the capacity to inject 200,000
gallons per day of liquid propane
at pressures of 3,300 pounds per
square  inch.  Theoretically, the
propane will eventually return to
Union Oil's fold—with a few extra
lost sheep!

ction: period,  Foreman Don Craggs reads tank gauge,

within an impervious (liquid tight or gas tight) envelope
of rock. By injecting light petroleum liquids and gas
into portions of the formation, there is a good chance
that these will mix with the heavier erude and stimulate
its migration toward producing wells. Both the hunter
and'its quarry will then be recovered.

[nitially, 750,000 barrels of LPG (liguelied petroleum
gas) is being pumped underground. This will be fol-
lowed by injection of 1515 million MCE (thousand cubic
feet) of gas over an eight-to-nine year period. The proj-
cct, called miscible flooding because the injected product
mixes with reservoir oil and gas, is expected to greatly
increase the recoverable assets of this field.

JTHE END
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The finest |

in Phoenix g
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The most comfortable method yet devised' for washing o car is here k
demonstrated by citizens of Phoenix, Arizona; they let Compton's do it.

b
[ult

Besides an open patio, the 1,100-car-per-day unit offers an air-conditioned waiting room and Minute Man pump island' services.

20
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Gmw are the days when lack of time was an excuse for
¥ not keeping the car washed. In “assembly line” operi-
tions all over America are five-minute car washes that do
exactly as the signs advertise—wash a car to your complete
satisfaction in five minutes,

Probably topping them all in excellence of plant and
service is Compton's Car Wash in Phoenix, Arizona:

The customer drives his car into one of several lanes
under the station’s entrance canopy. Here it is swiftly vae-
numed and dusted on the inside while an attendant links
it to the assembly-line tow. With steam jets, two men clean
dirt from under the fenders, stains from white-sidewall tires,

bugs from the grill and radiator. Using clear water and

Jong brushes, another pair serubs dust and road film from
all exterior surfaces. Rinsing is handled by automatic
sprays. Finally a crew of six dries the car, polishes all glass
inside and out.

Meanwhile the customer has either watched the per-
formance from a deluxe patio or sauntered into an air-
conditioned waiting room to have his shoes shined—free of
charge.

Qost of the entire service is $1.75—or only $1 if the cus-
tomer buys 10 gallons or more of Union’s gasoline.

During their regular hours from 9 am. to 5:30 p.m.,
Qompton's is geared to wash 1,100 cars a day. Over half
buy gasoline with the wash job, accounting for sales ex-
ceeding 60,000 gallons a month.

The finest of everything takes only five minutes!

: THE END

Wayne Compton, above, is the capitalist who has
made it unprofitable for “even us poor Texans™
to wash our own Cadillaes — at least in Phoenis,

Gustomers’ shoes are regarded as part of the cleaning and’ polish- ‘
ing job — evervthing's done in five minutes: ‘

e--'
f;'n%e SHINES ||
COMPTONS ||
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take Death Valley in stride

]111(‘ Classic Car Club, whose members keep their clas-
sic autos of yesteryear groomed to perfection, chose
“Seottie’s” Castle in Death Valley for a recent desert out-
ing. Their cars, dating back to the roaring '20's, easily
maintained the modern pace and withstood all the rigors

of rlvsurl travel. ! ;
0 r" o g he R | | Union Oiler C. S. Palmer,
% 1 1 ] s F - "
ar 76" service station, operated by the Revert broth roht, of Las Vegas helped
ors. extended the visitors a special welcome to the Castle. in welcoming the guests to
Free coffee and cakes for the passengers were topped off Scottie’s Castle. The shiny

old “Classies™ revived mem-

with free Union gasoline for every “Classic™ car in the
ories of 20 or 30 years ago.

desert parade.
/THE END




Letter

from Wade Hamilton

June S, 1959
President of Union Oil Company
Los Angeles, California
Dear Sir:

Regarding the severance tax now before our legisla-
tors in Sacramento: Jesse Unruh of Los Angeles is
quoted in the Sacramento Union Sunday as saying, “For
the next two years, this legislature will have the black
mark of the oil industry on it" and “this house has
never had any guts when it came to bucking the oil
industry.”

To me this implies that the “oil industry” is bad and
that anything and everything done in Sacramento for
it is also bad.

[ don’t buy this line of thought, but there are obviously
many who do, or else men like Unruh wouldn't be
elected to office.

My purpose in writing this letter is to point out that
the “oil industry” will in all likelihood let this man’s
stitements and opinions  go unchallenged and, as a
result, get a black mark, whether they deserve it or not,
in the mind of the voting public.

When I was a boy, the first service station in my
home town of Pullman, Washington was opened by a
man named Harry Oman. He had a corner location al
Muin and Grand Streets, IHis pump was on the side-
walk at eurbside, and I can remember stopping to wateh
when the truck came to fill his tank. The gasoline was
loaded in cans on a truck, and the driver muscled them
off the truck unassisted, dumping them one by one into
the funnel at the tank top.

Compare this to one Sunday morning a few years
back when I drove into Joe's (surname deleted by
editor) Union Station in (deleted), California. The
time was about 15 minutes to 10 am. Joe was complain-

ing that he was about out of gas. “I called them about
an hour ago,” he told me. “They're supposed to get here
by 10 o'clock but they're not here yet.” He was still
fuming at three minutes to 10 when the big tanker from
Oleum drove up to fill his tanks. The driver of that rig
didn’t unload by the canful, he made the connections
and then stood around and’ admired the fine Sunday
morning. Joe was not impressed by the prompt service,
nor the amount of gasoline one man had been able to
bring from Oleum, 50 miles away.

Although Joe was in business for himself and gave
service at least as good as the best in town, he gave the
“oil industry” no credit for what would have been a
miracle to Harry Oman. Thousands of gallons of gaso-
line on an hour’s notice!

[ have no financial interest in any company but my
own, and have no wish but to urge you to present, in
your advertising and to all your employees, an
accurate picture that they will help to spread to the
minds of voters: Business is the life of the community,
the state, and the nation!

[ feel that “business and industry” is faced with a
greater problem than Communism abroad when it does
not defend and explain itself at home. This to me
means that each and every “black mark™ statement and
insinuation by politicians and labor leaders should be
run down and refuted, or else acknowledged and cor-
rected.

The public is not unsympathetic to any cause il they
are enlightened, but to date American business has
chosen to plead nolo contendere to its accusers.

Yours truly,

(Signed) Wade Hamilton
Wade Hamilton Mig.
Dixon, California




Refinery etiquelte or

ow to hold Pl
| a fork-lift truck & 5 -

John Christian and Ray Jensen of the Maintenance De-
partment, Sunta Maria Refinery, “got Lo thinking™ , . . .

HOSE GRACEFUL street lamps at our Santa Maria

Refinery presented no problem until one of them
burned out, Then the men in charge of maintenance
found they didn’t have a ladder tall enough to reach 52
feet off the ground or a native boy agile enough to
shinny up the pole. They finally had to recuisition @
crane,

One day, after a particularly good weekend of fish-
ing, John Christian and Ray Jensen of Maintenance got
to thinking: “If only we had a crane of our own to
change those light globes. It'd save us a lot of waiting
for the crane—save the Company a lot of money. Why
not make oner”

Their invention is a masterpiece of good old-fashion-
od common sense. With about $50 worth of steel rod
and o welding torch, they fashioned a 15-foot-high
scaffolding, equipped with ladder rungs on one side and
a safety railing around the top. Then calling for the
refinery’s fork-lift truck, they devised a way of securing
scaffolding to the two forks.

The rest was easy. Now two men with the contrap-
tion can reach any installation in the refinery up to 32
feet. The saving in light maintenance alone amounts {0
over $500 a year; and to this has been added a dozen
other uses for n fork-lift with a 15-foot bhoom.

One good idea often leads to another. The Santd
Maria inventors decided it was too much work to turt!
buckets of Firefoam powder upside down ]wriudica?”!-'-
one at a time, in order to keep the powder from crusting:
So they bound a flock of buckets together between
pallets and trained their fork-lift truck to turn
pallet-load with one maneuver.

For other up-to-date mannerisms in holding YOU*
“fork,” contact Maintenance al Sunta Maria.

q whole

/e END

As o result, you see two men repairing a light with the nid
of o fork-lift truck—at quite a saving to the plant,

_——4




SOUTHERN DIVISION AUTOMOTIVE EMPLOYEES have been
commended by the National Safety Council for complet-
ing onc million manhours without a lost-time injury.
First to see the eitation were, from left, Superintendent
.. A. Billington, Foremen F. C. Smith, E. Downs, I
A. Mier and D. B, Newton.

from Bob Thompson

LETTER RE DEALER AL SCHEPP (belowl

“The attached delivery ticket ($1.75) covers
grease job at Al Schepp’s Union Service here in
Coecur d'Alene, Idaho.

“In addition to an excellent grease job, the service
included transportation in Al's car from the station to
my office . . . delivery of the car to me at 5 pam, . . .
installation of new license plates . . . tightening of two
shock absorbers . . . a good cleaning of ear interior and
floor mats , . . and other little extras,

“It's refreshing to find this all-ont type of service
and courtesy. Incidentally I'm not the exception, as |
first took my car to Al's station upon the recommenda-
tion of others.

I think you have an outstanding representative in
Al Schepp,”

{signed) John Theriaull

SPIRITED RIVALRY has erupted in our Latin American Field operations,

Guatemali Office  claims unmatehed beauty and  elficiency in
brunctte stall that includes, from left, Vivion I, Zirion, Ruth Aranan,

Mufiu A. Puente and Marta S. Cordoya, Buenos Aires makes similir
cliaims w_llh (below) Tete Arana, Bibiana de la Torre, Dora Rodrigo
and Marisa de Abalos, Our decision: A pretty fair fight!

BOB TABER, left, son of Dealer Emil Taber
at Missoula, Montana, is being awarded
a 76 Sports Plaque by Retail Rep. Jack
Epley. In 1958 Bob won 17 [eature
races, 12 trophy dashes, and was Hot
Rod High-Point Champion for the state
of Montana, He is also leading the state
in total points for 1959, His champion-
ship car nses “76"” products exclusively.

from R. G. Chandler

WCIRCLE OF SAFETY! supported annually
by the San Francisco Chamber of Com-
meree, 18 an inspection: eampaign aimed
to reduce traffic aceidents through rigid
vehicle maintenance. OF 45 Union Oil
vehicles operating in the area, only one
wis found in need of attention; it was
being repaired  when the check was
made. In the photo from left, Captain
Bill Moody of S, I, Police, Driver Sam
San Hilippo, President Ivan Larsen of
National Safety Couneil, Resident Man-
ager J. N. Kelley, and Potrero: Plant
Superintendent S, A, Howes beam com-
plete satiskaction with Union Qil Flect,

from J. W. Chaopman
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DEALER STANLEY LASZEWSKI of Los Ange-
les sponsored, from left, D. Bellomy,
Carol Berger, Hazel Woodall, IHoney
Mendel and Sue Jordan to win the
Valleyette's Scratch Championship al
Alhnmbra Bowling Center.

from Clay Warnock

DON RAMSTEAD, left, transport driver at
Rosecrans Terminal, coached this grade-
school baseball team to the 1959 champion-
ship in Los Angeles Archdiocese. With 13
wins and one loss, these boys proved them-
selves the best of 132 teams. Don's daugh-
ter played 2nd base on a team that won the
CYO championship for girls.

from Bob Creek

DISTRIBUTOR K. KUBOYAMA, 2nd from left, of Kuuai Island,
a vacntion on the “big island” (U.S.A) if he
volume to 100,000 units. He did., Others enjoving the
Flamingo in Las Vegas are, from left, Host “Red” Palmer, Mrs
Kuboyama's daughter-in-law Marey and his son “Lucky.”

DRIVER FRED HEINRICKS, sponsor-
ed by Dealer Charlie Spears,
right, of Tucson, Arizona, was
runner-up  in the Soapbox
Derby finals conducted by The
Tueson Citizen, the city's news-
e,

Flawail, wis Promised
. his monthly sales
vacation with him gt the

+ Palmer, Ay,

could incrense

DEALER PHIL SCHNEIDER annually presents awards to the
lPD scholur-athletes of six schools in Arizona’s Roosevelt
School District. Here are the 1959 award winners and

the man who urges them to do every job to the best
of their ability,

from Carl Swanson

i
1
|
|

from M. G. Ekberg

LARRY HOFF, son of a loyal
Union Oil customer, is seen re-
ceiving the Good Sportsman's
Trophy from Union Oiler C. A.
Goughnour at Bakersfield,
Larry was voted the award by
other contestants of the Kern
County Quarter Midget Racing
Associntion. He also won two
trophy dashes the night of this
presentation,

from H. W. Bragg
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EMPLOYEES

ADOLPH F, HOFF Flald
HULIHAN
KINCAID
O'BRIEN.
PRETZE

Ty
ianian

sl ELLA Purchasing—Home Offie

JOHN R.
ROBER

southern Divislon Pipeling

Direct Sales.

Direct Salos.

Oakland
JOHN W SAcramento

CLAREMNCE V. ROBERTS Oleum Refinery

SNEAD 03 Angeles Refinery
ARTHUR STUCKMAN, Los Angeles Refinery
LLOYD 1. TOLAND 03 Angales Relinery

I;:"']:i:’:';f] 0, WeobD, Research Ueparimen

10 YEARS
MEAL L. BURKEHOLDER
ROBERT D.

txploration=Canaca

GODWIN, Retail Mkig.—Long Beack

CHARLES R. INGELS, Purchasing—San Francisece i/
{ENRY H. HART Augqust 1959 THOMAS W, LEATH H:H. N
e A timInlalration May 18, 1921 . . % Comptroller’s—Home Offic
£ { : 40 YEAR RALPH G. LEWIS, Los Angeles Refinary
A AREMCE M. BARNDS Southern Division Fleld ROBERT L. LIGHTFOOT Los Angeles Refinery
Ll Lharh iy > Ak} DAVID L. MARSH ; Oleum Refinery
Nirect Sales—Oakland June 16, 1930 35 YEARS _ RUTH L. MILLIGAN Oleum Refinary
LOUIS L. COSTA Oleum Refinery OSCAR F. NOSS, JR e RO P
RRY H. WAGNER HAROLD/M.'FOSTER NoriharniDivision:Fiaid EARL O, ROUSSEL Southern Division Automotivi
- os Angeles Refinery December 29, 1943 ERNEST 5. KIRBY. Southern Division Pipeline PHILIP F. TICER. Los Angeles Refinery
30 YEARS JAMES G, WILLIAMS Complroller's—Home Offic
MER WEHNAU NELSON G. ALLISON. Research Depariment HERBERT ZIRMITE Los Angeles Refinery
southern Division Automotive March 7, 1933 THOMAS J. BENNETT Los Angeles Relinery
ELLIS L. CHARLESWORTH Oleum Refing
OHN U. WITT ' ROBERT L. COOPER S L1/ LA DEALERS
tetail Marketing—Homo Office April 4, 1923 H, [DUNN tovianoelasieliel
i Jiist - WILLIAM H. GOLAY. - Las Angeles Refinery Auvgust 1959
i JOSEPH HUMM... : Oleum Refinery i
" MARVIN E. LAMBORN Direct Sales—Oakland 25 YEARS
] R PN et o 5 Ty MRS, C, H. BRILES MNopa, Californi
TEVIO LA IV ADOLPH C, LENZ. Northern Division Field i
3 FRANK €. McCULLOUGH S0. Reglon Distribution: 20 YEARS
PAUL K. NOLAND Comptroller's—Houston FIRESTONE SERVICE STORE, INC. Seattle, Washington
nployees: FRED W. OLSMESS, Direct Sales—Spokan HIKOHARA UYESATO Kokokahi, Hawali

MER 5, NELSON

Vorthern Division Pipeline June 21, 1959

ERMES |

WALKER, SR.

aloration—Home Office July 9, 1959
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b MER FRANKLIN' KUNZ
Marketing Department June 2, 1959
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WHITE
WILLIAMS,

GEORGE L Rosearch Depariment

NOMNALD A Santa Maria Refinery

Soealtl
Hipaelin

JOSEPH W Direct Sales:

MNaorthern Division

RONALD A
25 Y ._:-_i_'_l."
WILLIAM D,
DEAN B. MORSMAN,

FREDERICK A, MYERS

Rescarch Dopartment

logion

GENTLE
Northern F Distribution

Southern Reglon Distribution

20 YEARS
Home Clice

CRAIG Trensury:
ELDERKIN.
HULF

AR ’
MeINTYRE Lo

-'.II.I." l L | MR
GEORGE F

NORMA E

Complroller'

Home Offic

Compiroller's
Angole!

DRD
WILLIAM A Refinery

GOLDA MAE SHAW Complroller's—Home Offic

WAINSCOTT Northern Division Field

WILDENHAIN ... L. A

GERRAL W

AN | R rv—Cale
JOHANNES M. rainary l

15 Y| _,;'_1 l 1
AVILA

BAKER.

Olepum Refinory

JESSE 'C
ORIN E
GERALD BARBER
BOURRET
V. CAMPBELL Los Angeles
outhern Division: Fiald

Los Angelo: Refinery
Helinery

Houslon

Las Angelo!

JOSEPH J IR Land

gy Refhnery
THOMAS

NOLAND N DANE
AORRIS J. DANIELS Southern Division Field

TANLEY L. DEAL Los Anqgelo! Refinery

DeFIGUEIREDD.

DUGAN.

FRANCISCG Oloum Reflinery
R ANMG DL

OWARD ¢ Research Depariment
i LAl |
EDWARDS

RAY T. FREDRICK

ELMER cauthern Region Distributior

Southarn Divisian Fi 1[5
Field=Louisiana

Marketing—Heonolulu

JACOB GASTAL

GEORGE D. GEDGE
PAUL T HANEY

RUSSELL Y

Narthern Division Pipeline
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The Insecure lLion

...who prefers his cage to freedom

A-{.‘.M.wonmn NEWSPAPER recently car-
ricd astory abouta lion that escaped
from his cage during a carnival,

Men showed their heels, Women
screamed and shielded their children,

Now you'd expect an escaped lion (o
bolt for the tall grass. But this king of
beasts had been in captivity so long, he
took a quick look at the world and then
turned and walked back into his cage,

Obviously, security was more desirable
to the lion than [reedom.

His behavior demonstrates that to be
free you must be independent.

When people over-emphasize security
—or dependence—they can't help but
lose some of their initiative. You see it
in the way people more and more rely
on government instead of on themselves.

It would appear that people don't
realize that whatever they get from the
government must eventually be paid for
by them or their children, This type of
“security’” may be easy to take at first.
But it is habit-forming; after a while,
people may prefer this false security to
freedom.
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Then, like the lion, they walk back into

their cage.

Absolute security under government
is illusionary. For the only thing e
government can give to the people 15 L

which it first takes from the pu:nplrul'.
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